Rosamond Community Services District
Regular Board Meeting — Agenda
Tuesday, January 3, 2017

REGULAR MEETING OF THE
BOARD OF DIRECTORS
ROSAMOND COMMUNITY SERVICES DISTRICT

7PM Regular Board Meeting
Tuesday, January 3, 2017
District Board Room

3179 35" Street West
Rosamond, CA 93560

Agenda
CALL TO ORDER

ROLL CALL

President Olaf Landsgaard

Vice President Dennis Shingledecker
Director Byron Glennan

Director Ed MacKay

Director Russell Williford

PLEDGE OF ALLEGIANCE

APPROVAL OF THE AGENDA

BOARD SECRETARY

This portion of the agenda allows an individual the opportunity to address the Board on any item NOT ON
THE AGENDA regarding District business. State law prohibits the District from taking any action on any
items not on the agenda, unless authorized under §54954.2(b) of the Government Code, and your matter may
be referred to the General Manager. An individual may also address the Board on any agenda item at the time
the matter is discussed, and prior to Board consideration or action. Speakers will be limited to five (5) minutes.
Your time will start when you approach the podium, and you will be given a 30 second warning before your
time expires. If you choose to ask a question during this time, any response by the Board will not extend your
time. Questions may be referred to the General Manager to be answered at a later time after the meeting. In
order to allow for a smooth and orderly meeting, and allow each speaker the ability to address the Board,
disruptions from the audience will not be tolerated and you could be asked to leave. We appreciate your
cooperation in this democratic process.

PUBLIC COMMENTS

NEW BUSINESS




Rosamond Community Services District
Regular Board Meeting — Agenda
Tuesday, January 3, 2017

NB 1. Adopt Resolution 2017-01, authorizing and ordering judicial foreclosure of current
and past delinquent special assessments in said District pursuant to the Improvement
Bond Act of 1915 and taking certain actions in connection therewith. (Presenter:
Ronald D. Smith)

NB 2. Adopt Resolution 2017-02, changing the District’s Bulk Water Fee. (Presenter: Ronald
D. Smith)

DIRECTOR REPORTS/COMMENTS/FUTURE AGENDA ITEMS

GENERAL COUNSEL UPDATE
Allison Burns, Esq.

GENERAL MANAGER UPDATE
Ronald Smith

ASSISTANT GENERAL MANAGER UPDATE
John Houghton

DIRECTOR OF FINANCE UPDATE
Brad Rockabrand, CPA

DIRECTOR OF PUBLIC WORKS UPDATE
Brach Smith

DIRECTOR OF ADMINISTRATION/BOARD SECRETARY UPDATE
Lizette Guerrero, CMC

ADJOURNMENT

Requirements Regarding Disabled Access: In accordance with 854954.2(a), requests for a disability related
modification or accommodation, including auxiliary aids or services, in order to attend or participate in a
meeting, should be made to the RCSD Board Secretary/Assistant at least 48 hours in advance of the meeting to
ensure availability of the requested service or accommodation. Please contact the Board Secretary/ Assistant
by telephone at (661) 256-5808, Email: lguerrero@rosamondcsd.com or in writing at the Rosamond
Community Services District, Attn: Board Secretary/Assistant; 3179 35" Street West, Rosamond, CA 93560.

Pursuant to Government Code Section 54957.5, any writing that: (1) is a public record; (2) relates to an agenda
item for an open session of a regular meeting of the Board of Directors; and (3) is distributed less than 72
hours prior to that meeting, will be made available for public inspection at the time the writing is distributed to
the Board of Directors. Any such writing will be available for public inspection at the District offices located
at 3179 35th Street West, Rosamond, CA 93560. In addition, any such writing may also be posted on the
District’s web site.


mailto:lguerrero@rosamondcsd.com

STAFF REPORT

Rosamond Community Services District

Meeting Date: December

To: Board of Directors

From: Ronald Smith

Subject: Assessment District 1990-2, Resolution 2017-01

THIS IS AN ACTION ITEM.

Background: Resolution 2017-01 : The resolution authorizes the RCSD to; a) record a notice of
intent to remove delinquent special assessments from the tax rolls, b) request the Kern County
officials remove the delinquent special assessments of the Assessment District as referenced in
Exhibit A of the Notice and c) order the judicial foreclosure, of the Assessment District’s
delinquent parcels, as referenced in Exhibit A of Resolution 2017-01, per CA Code, (Streets and
Highways §8833).

Background: Resolution 2017-01: The resolution demonstrates the Board’s intention to order the
removal of the delinquent special assessments from the tax roll, as set forth in the resolution’s
Exhibit A, and the filing of a judicial foreclosure lawsuit to collect said delinquent special
assessments on the properties within the District as set forth in the resolution’s Exhibit A, in
accordance with the RCSD’s foreclosure covenant to the bondholders in the Assessment District
and pursuant to the provisions of the “Improvement Bond Act of 1915; CA Code, (Streets and
Highways Code commencing with Section 8500).

Issue: The Passing and Signing of this RCSD Resolution provides proof that the RCSD is in
compliance with their foreclosure covenant to the bondholders and is in compliance with the state of
California requirements.

Recommendation: Review, pass and sign the above mentioned resolution, 2017-01.

Fiscal Impact: The Rosamond Community Services District will pay the County’s fee for the
delinquent parcels’ removal from the Kern County Tax Roll, however, the fee should be recovered
through the foreclosure process.

Environmental Action: N/A

Respectfully submitted:

Ronald Smith,
General Manager



RESOLUTION NO. 2017-01

RESOLUTION OF THE BOARD OF DIRECTORS OF ROSAMOND COMMUNITY
SERVICES DISTRICT ACTING AS THE GOVERNING BODY OF THE ASSESSMENT
DISTRICT SET FORTH HEREIN AUTHORIZING AND ORDERING JUDICIAL
FORECLOSURE OF CURRENT AND PAST DELINQUENT SPECIAL ASSESSMENTS
IN SAID DISTRICT PURSUANT TO THE IMPROVEMENT BOND ACT OF 1915 AND
TAKING CERTAIN ACTIONS IN CONNECTION THEREWITH

WHEREAS, the Board of Directors (Board of Directors) of the Rosamond Community
Services District (RCSD), on the behalf of Assessment District 1990-2 (the District) has
previously conducted proceedings pursuant to the provisions of the “Improvement Bond Act of
1915” being Division 10 of the State of California Streets and Highways Code, commencing
with Section 8500 thereof (Act) and has levied special assessments upon lands within the District
described in the respective Resolutions of Intention previously adopted for said improvements;
and

WHEREAS, said proceedings provided for the issuance of bonds (Bonds) pursuant to
the Act, and said Bonds were previously issued; and

WHEREAS, pursuant to the Act, the Board of Directors has duly recorded a Notice of
Special Assessment Lien against all parcels of land within the District and duly and regularly
levied special assessments, which special assessments, together with any interest and penalties
thereon, constitute a lien against the parcels of the land on which it is levied (Property) until the
same are paid, and which liens secure in whole or part the outstanding Bonds issued pursuant the
Act;

WHEREAS, collection of all special assessments levied pursuant to said proceedings
was and is intended to provide for the timely payment of all amounts of principal and interest
due and payable pursuant to the terms of the above referenced Bonds; and

WHEREAS, certain owners of Property within the District have become delinquent, in
the payment of said special assessments heretofore on their parcels, thereby necessitating (a) the
removal of said installments from the Kern County Tax Roll, and (b) the institution of judicial
foreclosure actions with respect to such parcels, in accordance with the RCSD’s foreclosure
covenant to the bondholders in the District, and the Act; and

WHEREAS, pursuant to Section 8830(a) of the Act, the RCSD is authorized to order
that any delinquent special assessments levied in whole or in part for payment of the Bonds,
together with any penalties, interest and costs, be collected by an action brought in the Superior
Court to foreclose the lien of special tax and is further authorized, pursuant to Section 8833 of
the Act, to take such actions as may be necessary to relieve the County of Kern tax collector of
further duty to collect the special assessments; and



WHEREAS, pursuant to Section 8830(b) of the Act and pursuant to the bond documents
related to the Bonds, the RCSD has covenanted for the benefit of owners of the Bonds to file
such foreclosure actions in its own name on their behalf and is authorized to order the
foreclosure pursuant to the terms and conditions of the Act; and

WHEREAS, the RCSD wishes to direct Martin Kosla, Esg., of Burke, Williams &
Sorensen, LLP (“Foreclosure Attorney”) and his staff to prosecute such judicial foreclosure
actions.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF
ROSAMOND COMMUNITY SERVICES DISTRICT AS FOLLOWS:

Section 1. The foregoing recitals are true and correct and are hereby expressly made a
part of this Resolution.

Section 2. The RCSD finds that the Act authorizes the removal of delinquent special
assessments from the County secured tax roll and the filing of judicial foreclosure lawsuits to
collect said delinquent special assessments on the Property within the District and hereby orders
that the delinquent special assessments set forth in Exhibit A, attached and incorporated herein,
and all future special assessments as to the Property subject to the special assessments not paid
when due shall be so removed and collected by an action brought in the Superior Court of the
County of Kern to foreclose the liens in accordance with the Act.

Section 3. The Foreclosure Attorney is authorized to prosecute the foreclosure actions
and to collect, in the name of the RCSD and on behalf of the owners of the Bonds, all amounts
due on account of the delinquent special assessments with respect to the Property listed in
Exhibit A, including attorneys’ fees and costs incurred in connection therewith, pursuant to the
terms of the Act and the Trust Indenture by and between Rosamond Community Services
District and Security Pacific National Bank dated as of March 1, 1991.

Section 4. RCSD personnel, in conjunction with the Foreclosure Attorney and other
RCSD consultants, are hereby authorized and directed, if and as applicable, pursuant to Streets
and Highways Code Section 8833(a)(1) to record notices of intent to remove the delinquent
special assessments from the tax rolls, and Section 8833(a)(1)(A) to request the applicable
County officials remove current and past delinquent special assessments from the tax rolls.

Section 5. All inquiries regarding payment of the delinquent special assessments shall be
forwarded to the Foreclosure Attorney.



Section 6. This Resolution shall take effect immediately upon its adoption.
ADOPTED this 3rd day of January, 2017.

Olaf Landsgaard, President
Board of Directors
Rosamond Community Services District

ATTEST:

Lizette Guerrero, Secretary of the Rosamond Community
Services District and the Board of Directors



CERTIFICATION

I, Lizette Guerrero, Secretary of the Board of Directors of Rosamond Community
Services District, certify that the foregoing resolution was adopted by the Board of Directors at a
regular meeting held on the 3rd day of January, 2017, by the following vote of the Directors:

AYES: Director(s)
NOES: Director(s)
ABSENT: Director(s)
ABSTAIN: Director(s)

IN WITNESS WHEREOF, | have hereunto set my hand and affixed the official
seal of Rosamond Community Services District, this day of , 2017.

Lizette Guerrero,
Secretary of the Board of Directors of
Rosamond Community Services District



EXHIBIT A

Assessment No. Tax Year Fund Current Amount New Amount
251-010-01-00-6 2015/16 50364 $75,206.46 $0.00
251-502-04-00-1 2015/16 50364 322.64 0.00
251-530-12-00-9 2014/15 50364 322.96 0.00
251-530-12-00-9 2015/16 50364 322.64 0.00
251-541-17-00-4 2015/16 50364 322.64 0.00
251-553-05-00-6 2014/15 50364 322.96 0.00
251-553-05-00-6 2015/16 50364 322.64 0.00
251-593-03-00-2 2015/16 50364 164.12 0.00
252-370-05-00-0 2014/15 50364 9,851.30 0.00
252-370-05-00-0 2015/16 50364 9,841.48 0.00
375-072-20-00-6 2004/05 50364 5,056.32 0.00
471-022-01-00-7 2015/16 50364 74,968.36 0.00
471-022-02-00-0 2015/16 50364 72,582.22 0.00
471-210-01-00-8 2015/16 50364 2,296.26 0.00
471-210-02-00-1 2015/16 50364 1,986.58 0.00
471-210-03-00-4 2015/16 50364 1,697.54 0.00
471-210-04-00-7 2015/16 50364 1,733.98 0.00
471-210-05-00-0 2015/16 50364 1,227.56 0.00
471-210-06-00-3 2015/16 50364 1,629.54 0.00
471-210-07-00-6 2015/16 50364 1,978.08 0.00
471-210-08-00-9 2015/16 50364 2,531.88 0.00
471-210-09-00-2 2015/16 50364 945.63 0.00
471-210-10-00-4 2015/16 50364 1,557.30 0.00
471-210-12-00-0 2015/16 50364 1,778.92 0.00
471-210-13-00-3 2015/16 50364 1,798.34 0.00
471-210-14-00-6 2015/16 50364 941.99 0.00
471-210-15-00-9 2015/16 50364 1,305.30 0.00
471-210-16-00-2 2015/16 50364 2,453.52 0.00
471-210-17-00-5 2015/16 50364 1,301.64 0.00
471-210-18-00-8 2015/16 50364 1,458.30 0.00
471-210-19-00-1 2015/16 50364 2,078.28 0.00
471-210-20-00-3 2015/16 50364 1,843.88 0.00
471-210-21-00-6 2015/16 50364 1,936.80 0.00
471-210-22-00-9 2015/16 50364 2,109.86 0.00
472-040-01-00-6 2014/15 50364 5,463.04 0.00
472-040-01-00-6 2015/16 50364 5,457.60 0.00
472-100-46-00-4 2015/16 50364 13,069.20 0.00
472-281-59-00-2 2014/15 50364 187.54 0.00
472-281-59-00-2 2015/16 50364 187.36 0.00
473-022-42-00-0 2015/16 50364 6,513.08 0.00
473-022-43-00-3 2015/16 50364 16,248.52 0.00
TOTALS: $333,324.26 $0.00




STAFF REPORT

Rosamond Community Services District

DATE: January 3, 2017
TO: Board of Directors
FROM: Ronald D. Smith

SUBJECT: Bulk Water Fee

RECOMMENDATION:

Adopt resolution 2017-02, changing the District’s Bulk Water Fee.

EXECUTIVE SUMMARY:

Current bulk water customers are charged at a flat base rate of $20.00 per month, regardless of
their usage.

Considering the nature of the drought, adjudication, and review of how other water districts
approach bulk water sales, staff recommends adopting a usage based fee.

DISCUSSION/ANALYSIS:

The District currently has 24 bulk water accounts paying a monthly flat rate of $20. We collect a
total of $480.00 per month in base rate fees for those bulk water accounts and deliver an average
of 150 units of water per month. This means we deliver an average of 6.25 units per account for
that flat rate. The District is losing a significant amount of money selling water this way. The
new water vending machine and proposed rates we will allow any person the opportunity to buy
water without having an account and will allow the district to capture revenue for all bulk water
sold.

FISCAL IMPACT:

Based on 2016 bulk water usage, the estimated monthly revenue from bulk water sales will
average $1000.



Purchase and installation of the Bulk water vending station will cost a total of $20,231. This will
be paid back in 40 months using the increased revenue from water sales. This will also eliminate
the need to send monthly bills to bulk water customers and would reduce liability to the District
by keeping bulk water customers out of our maintenance yard.

ENVIRONMENTAL IMPACT:

None

PRIOR BOARD REVIEW:

N/A

NOTIFICIATION:

N/A

ATTACHMENTS:

Resolution 2017-02



RESOLUTION NO. 2017-02

RESOLUTION OF THE BOARD OF DIRECTORS OF THE
ROSAMOND COMMUNITY SERVICES DISTRICT CHANGING
THE DISTRICT’S BULK WATER FEE

WHEREAS, the Rosamond Community Services District (the “District”) sells bulk
water to any person who pays the District’s bulk water fee (the “Bulk Water Fee”), without
regard to property ownership or occupancy; and

WHEREAS, the District’s current Bulk Water Fee is Twenty Dollars ($20.00) per
month; and

WHEREAS, the District’s Board of Directors (the “Board”) has determined that the
current flat Bulk Water Fee is inadequate to cover the cost of providing bulk water service and
that the District should instead implement a usage-based fee of one cent ($.01) per gallon; and

WHEREAS, the District’s Board now desires to change the Bulk Water Fee from the
current flat monthly amount of Twenty Dollars ($20.00) to the usage-based amount of one cent
($.01) per gallon.

NOW, THEREFORE, BE IT RESOLVED, DETERMINED AND ORDERED BY
THE BOARD OF DIRECTORS OF ROSAMOND COMMUNITY SERVICES DISTRICT
AS FOLLOWS:

Section 1. The foregoing recitals are true, correct and a substantive part of this
Resolution.

Section 2. The District’s Bulk Water Fee of Twenty Dollars ($20.00) per month shall
be and hereby is changed to one cent ($.01) per gallon.

Section 3. The District’s General Manager is authorized and directed to do any and
all things he or she deems necessary or advisable in order to carry out, give effect to and comply
with the terms and intent of this Resolution.

Section 4. This Resolution shall take effect immediately upon its adoption.

ADOPTED this 3rd day of January, 2017.

Olaf Landsgaard
President of the Board of Directors of the
ATTEST: Rosamond Community Services District

Lizette Guerrero
Secretary of the Rosamond Community
Services District and Its Board of Directors



CERTIFICATION

I, Lizette Guerrero, Secretary of the Board of Directors of Rosamond Community
Services District, certify that the foregoing resolution was adopted by the Board of Directors at a
regular meeting held on the 3rd day of January, 2017, by the following vote of the Directors:

AYES: Directors
NOES: Director(s)

ABSENT: Director(s)

ABSTAIN: Director(s)

IN WITNESS WHEREOF, | have hereunto set my hand and affixed the official
seal of Rosamond Community Services District, this day of , 2017.

Lizette Guerrero
Secretary of the Rosamond Community
Services District and Its Board of Directors



