Rosamond Community Services District
Regular Board Meeting — Agenda
Wednesday, October 13, 2021 @5:30PM

REGULAR MEETING OF THE
BOARD OF DIRECTORS
ROSAMOND COMMUNITY SERVICES DISTRICT

Agenda

CALL TO ORDER

ROLL CALL

President Rick Webb

Vice President Byron Glennan
Director Ben Stewart

Director Alfred Wallis
Director Greg Wood

General Manager Steve A. Perez

Assistant General Manager/Board Secretary Lizette Guerrero

Director of Public Works John Houghton
Public Works Manager Brach Smith
Legal Counsel, Joe Hughes/John Komar, Esq.

PLEDGE OF ALLEGIANCE

APPROVAL OF THE AGENDA

PUBLIC COMMENTS

5:30PM Closed Session

6PM Regular Board Meeting
Wednesday, October 13, 2021
District Board Room

3179 35" Street West
Rosamond, CA 93560

Teleconference #
1-877-411-9748
Access Code: 5150560

(At this time, any person may address the Board on any subject within the District’s jurisdiction which is not
on the agenda. However, any non-agenda matter will be referred to staff for a report and/or  action at a
subsequent Board meeting and no action can be taken on any such item discussed unless the action has been
authorized under 854954.2(b) of the Government Code. Any person may also address the Board on any
agenda matter at the time that matter is discussed, prior to Board consideration and action. Speakers are

requested to limit comments to five (5) minutes.)
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Rosamond Community Services District
Regular Board Meeting — Agenda
Wednesday, October 13, 2021 @5:30PM

VOLUNTARY PUBLIC ROLL-CALL VIA TELECONFERENCE

(If any member of the public on the teleconference/video conference wishes to identify themselves as present
for this meeting, please do so for the record/minutes.)

CLOSED SESSION

1. CONFERENCE WITH REAL PROPERTY NEGOTIATORS
Pursuant to Government Code Section 54956.8
Property: Water Rights

2. CONFERENCE WITH LEGAL COUNSEL- ANTICIPATED LITIGATION
Significant exposure to litigation pursuant to Government Code 854956.9 (d)(2)
One Potential Case

PUBLIC REPORT ON ACTION TAKEN IN CLOSED SESSION

6:00 P.M. OPEN SESSION

PUBLIC COMMENTS

(At this time, any person may address the Board on any subject within the District’s jurisdiction which is not
on the agenda. However, any non-agenda matter will be referred to staff for a report and/or action at a
subsequent Board meeting and no action can be taken on any such item discussed unless the action has been
authorized under §54954.2(b) of the Government Code. Any person may also address the Board on any
agenda matter at the time that matter is discussed, prior to Board consideration and action. Speakers are
requested to limit comments to five (5) minutes.)

VOLUNTARY PUBLIC ROLL-CALL VIATELECONFERENCE

(If any member of the public on the teleconference/video conference wishes to identify themselves as present
for this meeting, please do so for the record/minutes.)

MINUTES
M 1. Approve September 22, 2021, Regular Board Meeting Minutes

M 2. Approve September 13, 2021, Special Board Meeting Minutes
M 3. Approve September 8, 2021, Regular Board Meeting Minutes
M 4. Approve September 8, 2021, Sewer Committee Meeting Minutes

CONSENT CALENDAR
CC 1. Approve Check/Voucher Register from 9/14/2021 — 10/4/2021

CC 2. File and accept the 2020-2021 Audit



Rosamond Community Services District
Regular Board Meeting — Agenda
Wednesday, October 13, 2021 @5:30PM

CC 3. Cash Balances Report September 2021
CC 4. 1* Quarter Treasurer’s Report
CC 5. Reserve Balances Report September 2021

PRESENTATIONS

PR 1. Water Reclamation Plant Project Update (Presenter: Brach Smith, Public Works
Manager)

DIRECTOR REPORTS/ICOMMENTS/FUTURE AGENDA ITEMS
D 1. Conference Updates

GENERAL COUNSEL UPDATE
John Komar/Joe Hughes, Esq.

GENERAL MANAGER UPDATE

Steve A. Perez

ASSISTANT GENERAL MANAGER UPDATE
Lizette Guerrero, MBA, CMC

PUBLIC WORKS UPDATE

John Houghton/Brach Smith

ADJOURNMENT

Requirements Regarding Disabled Access: In accordance with 854954.2(a), requests for a disability related
modification or accommodation, including auxiliary aids or services, in order to attend or participate in a
meeting, should be made to the RCSD Board Secretary at least 48 hours in advance of the meeting to ensure
availability of the requested service or accommodation. Please contact the Board Secretary by telephone at
(661) 256-5808, Email: lguerrero@rosamondcsd.com or in writing at the Rosamond Community Services
District, Attn: Board Secretary 3179 35" Street West, Rosamond, CA 93560.

Pursuant to Government Code Section 54957.5, any writing that: (1) is a public record; (2) relates to an agenda
item for an open session of a regular meeting of the Board of Directors; and (3) is distributed less than 72
hours prior to that meeting, will be made available for public inspection at the time the writing is distributed to
the Board of Directors. Any such writing will be available for public inspection at the District offices located
at 3179 35th Street West, Rosamond, CA 93560. In addition, any such writing may also be posted on the
District’s web site.
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Rosamond Community Services District
Regular Board Meeting — Minutes

Wednesday, September 22, 2021 @5:30PM

REGULAR MEETING OF THE
BOARD OF DIRECTORS
ROSAMOND COMMUNITY SERVICES DISTRICT

Minutes

5:30PM Closed Session

6PM Regular Board Meeting
Wednesday, September 22, 2021
District Board Room

3179 35" Street West
Rosamond, CA 93560

Teleconference #
1-877-411-9748
Access Code: 5150560

Vice President Byron Glennan called the meeting to order at 5:36PM.

ROLL CALL

President Rick Webb

Vice President Byron Glennan
Director Ben Stewart

Director Alfred Wallis
Director Greg Wood

General Manager Steve A. Perez
Assistant General Manager/Board Secretary Lizette Guerrero-Absent
Director of Public Works John Houghton

Public Works Manager Brach Smith

Legal Counsel, Joe Hughes/John Komar, Esq.

PLEDGE OF ALLEGIANCE

APPROVAL OF THE AGENDA- Motion made by Director Stewart Seconded by

Director Wallis to approve the agenda. Motion passed based on the following Roll Call

Vote:

President Webb:

Vice President Glennan:
Director Wallis:
Director Stewart:
Director Wood:

Aye
Aye
Aye
Aye
Aye
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Rosamond Community Services District
Regular Board Meeting — Minutes
Wednesday, September 22, 2021 @5:30PM

PUBLIC COMMENTS —None

(At this time, any person may address the Board on any subject within the District’s jurisdiction which is not
on the agenda. However, any non-agenda matter will be referred to staff for a report and/or action at a
subsequent Board meeting and no action can be taken on any such item discussed unless the action has been
authorized under 854954.2(b) of the Government Code. Any person may also address the Board on any
agenda matter at the time that matter is discussed, prior to Board consideration and action. Speakers are
requested to limit comments to five (5) minutes.)

VOLUNTARY PUBLIC ROLL-CALL VIA TELECONFERENCE-
Sharon Webb

(If any member of the public on the teleconference/video conference wishes to identify themselves as present
for this meeting, please do so for the record/minutes.)

CLOSED SESSION

1. CONFERENCE WITH REAL PROPERTY NEGOTIATORS
Pursuant to Government Code Section 54956.8
Property: Water Rights

2. CONFERENCE WITH LEGAL COUNSEL- ANTICIPATED LITIGATION
Significant exposure to litigation pursuant to Government Code §54956.9 (d)(2)
One Potential Case

Motion made by Director Wallis, Seconded by Director Stewart to go into closed session
at 5:42PM. Motion passed based on the following Roll Call Vote:

President Webb: Aye
Vice President Glennan: Aye
Director Wallis: Aye
Director Stewart: Aye
Director Wood: Aye

Motion made by Vice President Glennan, Seconded by Director Stewart to come out of
closed session at 6:15PM. Motion passed based on the following Roll Call Vote:

President Webb: Aye
Vice President Glennan: Aye
Director Wallis: Aye
Director Stewart: Aye
Director Wood: Aye

PUBLIC REPORT ON ACTION TAKEN IN CLOSED SESSION
No reportable action taken.




Rosamond Community Services District
Regular Board Meeting — Minutes
Wednesday, September 22, 2021 @5:30PM

6:16 P.M. OPEN SESSION

PUBLIC COMMENTS- None

(At this time, any person may address the Board on any subject within the District’s jurisdiction which is not
on the agenda. However, any non-agenda matter will be referred to staff for a report and/or  action at a
subsequent Board meeting and no action can be taken on any such item discussed unless the action has been
authorized under §54954.2(b) of the Government Code. Any person may also address the Board on any
agenda matter at the time that matter is discussed, prior to Board consideration and action. Speakers are
requested to limit comments to five (5) minutes.)

VOLUNTARY PUBLIC ROLL-CALL VIA TELECONFERENCE
John Joyce from the Rosamond News was present.

(If any member of the public on the teleconference/video conference wishes to identify themselves as present
for this meeting, please do so for the record/minutes.)

CONSENT CALENDAR
CC 1. Approve Check/Voucher Register from 8/31/2021 — 9/13/2021

CC 2. Cash Balances Report — August 2021

Motion made by Vice President Glennan, Seconded by Director Stewart to approve the
Consent Calendar. Motion passed based on the following Roll Call Vote:

President Webb: Aye
Vice President Glennan: Aye
Director Wallis: Aye
Director Stewart: Aye
Director Wood: Aye

PRESENTATIONS

PR 1. Water Reclamation Plant Project Update (Presenter: Brach Smith, Public Works
Manager)

DIRECTOR REPORTS/COMMENTS/FUTURE AGENDA ITEMS

GENERAL COUNSEL UPDATE
John Komar/Joe Hughes, Esq.

GENERAL MANAGER UPDATE
Steve A. Perez- Update Provided




Rosamond Community Services District
Regular Board Meeting — Minutes
Wednesday, September 22, 2021 @5:30PM

ASSISTANT GENERAL MANAGER UPDATE
Lizette Guerrero, MBA, CMC

PUBLIC WORKS UPDATE

John Houghton/Brach Smith

ADJOURNMENT- Motion made by Vice President Glennan, Seconded by Director
Stewart to adjourn the meeting at 6:39PM. Motion passed with no objections.

Requirements Regarding Disabled Access: In accordance with 854954.2(a), requests for a disability related
modification or accommodation, including auxiliary aids or services, in order to attend or participate in a
meeting, should be made to the RCSD Board Secretary at least 48 hours in advance of the meeting to ensure
availability of the requested service or accommodation. Please contact the Board Secretary by telephone at
(661) 256-5808, Email: lguerrero@rosamondcsd.com or in writing at the Rosamond Community Services
District, Attn: Board Secretary 3179 35" Street West, Rosamond, CA 93560.

Pursuant to Government Code Section 54957.5, any writing that: (1) is a public record; (2) relates to an agenda
item for an open session of a regular meeting of the Board of Directors; and (3) is distributed less than 72
hours prior to that meeting, will be made available for public inspection at the time the writing is distributed to
the Board of Directors. Any such writing will be available for public inspection at the District offices located
at 3179 35th Street West, Rosamond, CA 93560. In addition, any such writing may also be posted on the
District’s web site.

Respectfully submitted:

Board of Directors Board Secretary
Rosamond Community Services District
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Rosamond Community Services District
Special Board Meeting — Minutes
Monday, September 13, 2021 @5:30PM

SPECIAL BOARD MEETING
BOARD OF DIRECTORS
ROSAMOND COMMUNITY SERVICES DISTRICT

5:30PM Special Board Meeting
Monday, September 13, 2021
District Board Room

3179 35" Street West
Rosamond, CA 93560

Teleconference

1-877-411-9748
Access Code: 5150560

Minutes
President Rick Webb called the meeting to order at 5:31PM.

ROLL CALL

President Rick Webb

Vice President Byron Glennan
Director Ben Stewart

Director Alfred Wallis
Director Greg Wood

PLEDGE OF ALLEGIANCE

PUBLIC COMMENTS- None

(At this time, any person may address the Board on any subject within the District’s jurisdiction which is not
on the agenda. However, any non-agenda matter will be referred to staff for a report and/or action at a
subsequent Board meeting and no action can be taken on any such item discussed unless the action has been
authorized under §54954.2(b) of the Government Code. Any person may also address the Board on any
agenda matter at the time that matter is discussed, prior to Board consideration and action. Speakers are
requested to limit comments to five (5) minutes.)

CLOSED SESSION

1. PURSUANT TO GOVERNMENT CODE SECTION 54957
Public Employee Performance Evaluation
Title: General Manager



Rosamond Community Services District
Special Board Meeting — Minutes
Monday, September 13, 2021 @5:30PM

Motion made by Vice President Glennan, Seconded by Director Stewart to go into
closed session at 5:33PM. Motion passed based on the following Roll Call Vote:

President Webb: Aye
Vice President Glennan: Aye
Director Wallis: Aye
Director Stewart: Aye
Director Wood: Aye

Motion made by Vice President Glennan, Seconded by Director Stewart to come out of
closed session at 6:20PM. Motion passed based on the following Roll Call Vote:

President Webb: Aye
Vice President Glennan: Aye
Director Wallis: Aye
Director Stewart: Aye
Director Wood: Aye

PUBLIC REPORT ON ACTION TAKEN IN CLOSED SESSION
No reportable action taken.

ADJOURNMENT- Motion made by Vice President Glennan, Seconded by Director
Wallis to adjourn the meeting at 6:22PM. Motion passed with no objections.

Requirements Regarding Disabled Access: In accordance with 854954.2(a), requests for a disability related
modification or accommodation, including auxiliary aids or services, in order to attend or participate in a
meeting, should be made to the RCSD Board Secretary at least 48 hours in advance of the meeting to ensure
availability of the requested service or accommodation. Please contact the Board Secretary by telephone at
(661) 256-5808, Email: Iguerrero@rosamondcsd.com or in writing at the Rosamond Community Services
District, Attn: Board Secretary 3179 35" Street West, Rosamond, CA 93560.

Pursuant to Government Code Section 54957.5, any writing that: (1) is a public record; (2) relates to an agenda
item for an open session of a regular meeting of the Board of Directors; and (3) is distributed less than 72
hours prior to that meeting, will be made available for public inspection at the time the writing is distributed to
the Board of Directors. Any such writing will be available for public inspection at the District offices located
at 3179 35th Street West, Rosamond, CA 93560. In addition, any such writing may also be posted on the
District’s web site.

Respectfully submitted:

Board of Directors Board Secretary
Rosamond Community Services District
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Rosamond Community Services District
Regular Board Meeting — Minutes
Wednesday, September 8, 2021 @5:30PM

REGULAR MEETING OF THE
BOARD OF DIRECTORS
ROSAMOND COMMUNITY SERVICES DISTRICT

5:30PM Closed Session

6PM Regular Board Meeting
Wednesday, September 8, 2021
District Board Room

3179 35" Street West
Rosamond, CA 93560

Teleconference #

1-877-411-9748
Access Code: 5150560

Minutes
President Rick Webb called the meeting to order at 5:30PM.

ROLL CALL

President Rick Webb- Teleconference
Vice President Byron Glennan
Director Ben Stewart- Teleconference
Director Alfred Wallis

Director Greg Wood- Teleconference

General Manager Steve A. Perez

Assistant General Manager/Board Secretary Lizette Guerrero- Absent
Director of Public Works John Houghton

Public Works Manager Brach Smith

Legal Counsel, Joe Hughes/John Komar, Esq.

PLEDGE OF ALLEGIANCE

APPROVAL OF THE AGENDA- Motion made by Vice President Glennan, Seconded
by Director Wood to approve the agenda. Motion passed based on the following Roll
Call Vote:

President Webb: Aye
Vice President Glennan: Aye
Director Wallis: Aye
Director Stewart: Aye

Director Wood: Aye
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Rosamond Community Services District
Regular Board Meeting — Minutes
Wednesday, September 8, 2021 @5:30PM

PUBLIC COMMENTS —None

(At this time, any person may address the Board on any subject within the District’s jurisdiction which is not
on the agenda. However, any non-agenda matter will be referred to staff for a report and/or action at a
subsequent Board meeting and no action can be taken on any such item discussed unless the action has been
authorized under 854954.2(b) of the Government Code. Any person may also address the Board on any
agenda matter at the time that matter is discussed, prior to Board consideration and action. Speakers are
requested to limit comments to five (5) minutes.)

VOLUNTARY PUBLIC ROLL-CALL VIATELECONFERENCE

Amberrose Morreno from Palmdale Water District

(If any member of the public on the teleconference/video conference wishes to identify themselves as present
for this meeting, please do so for the record/minutes.)

CLOSED SESSION

1. CONFERENCE WITH REAL PROPERTY NEGOTIATORS
Pursuant to Government Code Section 54956.8
Property: Water Rights

2. CONFERENCE WITH LEGAL COUNSEL- ANTICIPATED LITIGATION
Significant exposure to litigation pursuant to Government Code §54956.9 (d)(2)
One Potential Case

Motion made by Vice President Glennan, Seconded by Director Wood to go into closed
session at 5:33PM. Motion passed based on the following Roll Call Vote:

President Webb: Aye
Vice President Glennan: Aye
Director Wallis: Aye
Director Stewart: Aye
Director Wood: Aye

Motion made by Vice President Glennan, Seconded by Director Wood to come out of
closed session at 6:06PM. Motion passed based on the following Roll Call Vote:

President Webb: Aye
Vice President Glennan: Aye
Director Wallis: Aye
Director Stewart: Aye
Director Wood: Aye

PUBLIC REPORT ON ACTION TAKEN IN CLOSED SESSION
No reportable action taken.




Rosamond Community Services District
Regular Board Meeting — Minutes
Wednesday, September 8, 2021 @5:30PM

6:06 P.M. OPEN SESSION

PUBLIC COMMENTS- Received

(At this time, any person may address the Board on any subject within the District’s jurisdiction which is not
on the agenda. However, any non-agenda matter will be referred to staff for a report and/or  action at a
subsequent Board meeting and no action can be taken on any such item discussed unless the action has been
authorized under §54954.2(b) of the Government Code. Any person may also address the Board on any
agenda matter at the time that matter is discussed, prior to Board consideration and action. Speakers are
requested to limit comments to five (5) minutes.)

VOLUNTARY PUBLIC ROLL-CALL VIA TELECONFERENCE
John Joyce from the Rosamond News

Darlene Wells

Yolanda Ash

(If any member of the public on the teleconference/video conference wishes to identify themselves as present
for this meeting, please do so for the record/minutes.)

MINUTES
M 1. Approve August 25, 2021, Regular Board Meeting Minutes

M 2. Approve August 25, 2021, Special Board Meeting Minutes
M 3. Approve August 25, 2021, Sewer Committee Meeting Minutes
M 4. Approve August 24, 2021, Engineering Committee Meeting Minutes

Motion made by Vice President Glennan, Seconded by Director Wallis to approve M 1
and M 2. of the Meeting Minutes. Motion passed based on the following Roll Call Vote:

President Webb: Aye
Vice President Glennan: Aye
Director Wallis: Aye
Director Stewart: Aye
Director Wood: Aye

Motion made by Vice President Glennan, Seconded by Director Wood to approve M 3
of the Meeting Minutes. Motion passed based on the following Roll Call Vote:

President Webb: Aye
Vice President Glennan: Aye
Director Wallis: Aye
Director Stewart: Aye
Director Wood: Aye



Rosamond Community Services District
Regular Board Meeting — Minutes
Wednesday, September 8, 2021 @5:30PM

Motion made by Vice President Glennan, Seconded by Director Wallis to approve M 4
of the Meeting Minutes. Motion passed based on the following Roll Call Vote:

President Webb: Aye

Vice President Glennan: Aye

Director Wallis: Aye

Director Stewart: Aye

Director Wood: Aye
CONSENT CALENDAR

CC 1. Approve Check/Voucher Register from 8/17/2021 — 8/30/2021

Motion made by Vice President Glennan, Seconded by Director Wallis to approve the
Consent Calendar. Motion passed based on the following Roll Call Vote:

President Webb: Aye
Vice President Glennan: Aye
Director Wallis: Aye
Director Stewart: Aye
Director Wood: Aye

PRESENTATIONS

PR 1. Water Reclamation Plant Project Update (Presenter: Brach Smith, Public Works
Manager)

DIRECTOR REPORTS/COMMENTS/FUTURE AGENDA ITEMS

Director Wood, Webb and Glennan made comments.

GENERAL COUNSEL UPDATE
John Komar/Joe Hughes, Esq.

GENERAL MANAGER UPDATE

Steve A. Perez

ASSISTANT GENERAL MANAGER UPDATE
Lizette Guerrero, MBA, CMC

PUBLIC WORKS UPDATE

John Houghton/Brach Smith



Rosamond Community Services District
Regular Board Meeting — Minutes
Wednesday, September 8, 2021 @5:30PM

ADJOURNMENT - Motion made by Vice President Glennan, Seconded by Director
Wallis to adjourn the meeting at 6:40PM. Motion passed with no objections.

Requirements Regarding Disabled Access: In accordance with 854954.2(a), requests for a disability related
modification or accommodation, including auxiliary aids or services, in order to attend or participate in a
meeting, should be made to the RCSD Board Secretary at least 48 hours in advance of the meeting to ensure
availability of the requested service or accommodation. Please contact the Board Secretary by telephone at
(661) 256-5808, Email: lguerrero@rosamondcsd.com or in writing at the Rosamond Community Services
District, Attn: Board Secretary 3179 35" Street West, Rosamond, CA 93560.

Pursuant to Government Code Section 54957.5, any writing that: (1) is a public record; (2) relates to an agenda
item for an open session of a regular meeting of the Board of Directors; and (3) is distributed less than 72
hours prior to that meeting, will be made available for public inspection at the time the writing is distributed to
the Board of Directors. Any such writing will be available for public inspection at the District offices located
at 3179 35th Street West, Rosamond, CA 93560. In addition, any such writing may also be posted on the
District’s web site.

Respectfully submitted:

Board of Directors Board Secretary
Rosamond Community Services District
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Rosamond Community Services District
Sewer Committee Meeting — Minutes
Wednesday, September 8, 2021 @4:00PM

SEWER COMMITTEE MEETING

4:00PM Sewer Committee Meeting
Wednesday, September 8, 2021
District Conference Room

3179 35" Street West

Rosamond, CA 93560

Teleconference #
1-877-411-9748
Access Code: 5150560

Minutes
Director Wood called the meeting to order at 4:03PM.

ROLL CALL

Director Greg Wood- Teleconference
Director Ben Stewart- Teleconference

PUBLIC COMMENTS- None

(At this time, any person may address the Board on any subject within the District’s jurisdiction which is not
on the agenda. However, any non-agenda matter will be referred to staff for a report and/or  action at a
subsequent Board meeting and no action can be taken on any such item discussed unless the action has been
authorized under §54954.2(b) of the Government Code. Any person may also address the Board on any
agenda matter at the time that matter is discussed, prior to Board consideration and action. Speakers are
requested to limit comments to five (5) minutes.)

DISCUSSION

DI 1. SSO Plan
Discussion held.
DIl 2. SSMP Plan
Discussion held.
DI 3. Sewer Maps
Discussion held.
DIl 4. Flow Rate Study

Discussion held.
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Rosamond Community Services District
Sewer Committee Meeting — Minutes
Wednesday, September 8, 2021 @4:00PM

D1 5. Sewer Condition Assessment
Discussion held.

DI 6. Roach Mitigation
Discussion held.

DI 7. Sewer Camera Program
Discussion held.

DI 8. Industrial Waste Program
Discussion held.

DI 9. Sewer PM Program
Not discussed.

DI 10. Daily, Weekly, Monthly & Annual Sewer Reports
Not discussed.

ADJOURNMENT - Motion made by Director Stewart, Seconded by Director Wood to
adjourn the meeting at 4:45PM.

Requirements Regarding Disabled Access: In accordance with 854954.2(a), requests for a disability related
modification or accommodation, including auxiliary aids or services, in order to attend or participate in a
meeting, should be made to the RCSD Board Secretary at least 48 hours in advance of the meeting to ensure
availability of the requested service or accommodation. Please contact the Board Secretary by telephone at
(661) 256-5808, Email: lguerrero@rosamondcsd.com or in writing at the Rosamond Community Services
District, Attn: Board Secretary 3179 35" Street West, Rosamond, CA 93560. Pursuant to Government Code
Section 54957.5, any writing that: (1) is a public record; (2) relates to an agenda item for an open session of a
regular meeting of the Board of Directors; and (3) is distributed less than 72 hours prior to that meeting, will be
made available for public inspection at the time the writing is distributed to the Board of Directors. Any such
writing will be available for public inspection at the District offices located at 3179 35th Street West,
Rosamond, CA 93560. In addition, any such writing may also be posted on the District’s web site.

Respectfully submitted:

Board of Directors Board Secretary
Rosamond Community Services District
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STAFF REPORT

Rosamond Community Services District

DATE: October 13, 2021
TO: Board of Directors
FROM: Brad Rockabrand, CPA

Prepared by: Julie Lopez-Olmos, Senior Accounting Clerk

SUBJECT: Review of the check/voucher register dated September 14, 2021 through October 4,
2021| Payroll (Direct Deposit) dated September 15, 2021 | Payroll (Direct Deposit)
dated September 29, 2021

RECOMMENDATION:

By motion, receive and file.

EXECUTIVE SUMMARY:

The District’s check/voucher register includes all disbursement transactions, actual checks as well as
electronic, for the periods referenced above. Total disbursements were $585,929.97 as follows:

Checks issued to vendors $497,692.06
Payroll direct deposit 43,728.03
Payroll direct deposit 44.509.88
Total $585,929.97

Significant disbursements included the following payments:

e $32,525.15 was paid to AVEK on September 15, 2021 for August 2021 purchased water off
of 34" Street
e $11,971.93 was remitted to CalPERS on September 15, 2021 for required contributions
o $8,618.13 (Employer portion)
o $3,353.80 (Employee portion)
e $4,189.59 was remitted to the Employment Development Department on September 15, 2021
o $ 0.00 (Employer portion)
o $4,189.59 (Employee portion)



o $19,044.41 was remitted to the Internal Revenue Service on September 15. 2021
o $ 5,394.29 (Employer portion)
o $13,650.12 (Employee portion)
o $70,401.30 was paid to Kennedy/Jenks Consultants on September 15, 2021 for ESDC and
WWTP Rehab CM through July 30, 2021 and 2019-1 Plan Check through August 27, 2021
o $10,288.88 was paid to Southern California Edison on September 15, 2021 for the wells and
tanks electricity usage
o §$11,673.95 was paid to Southern California Edison on September 15, 2021 for electricity
usage at Well 9
e $213,112.36 was paid to Pacific Hydrotech on September 23, 2021 for the WWTP
Rehabilitation payment number 21
o $11,971.93 was remitted to CalPERS on September 29, 2021 for required contributions
o $8,618.13 (Employer portion)
o $3,353.80 (Employee portion)
o $3,827.96 was remitted to the Employment Development Department on September 29, 2021
o $ 0.00 (Employer portion)
o $3,827.96 (Employee portion)
o $21,875.00 was paid to Eide Bailly LLP on September 29, 2021 for August 2021 Accounting
Services
e $17,918.21 was remitted to the Internal Revenue Service on September 29, 2021
o § 5,284.91 (Employer portion)
o $12,633.30 (Employee portion)

DISCUSSION/ANALYSIS:

The check/voucher register dated September 14, 2021 through October 4, 2021 includes check
numbers 60514 through 60537, 60502 (void) and 60538 through 60578 (Attachment 1)

Payroll (Direct Deposit) number 24871 (overflow), 24872 through 24873, 24874 (overflow), 24875
through 24890, 24891 (overflow) and 24892 through 24893 was issued on September 15, 2021 in the
amount of $43,728.03. Payroll (Direct Deposit) number 24894 through 24913 were issued on
September 29, 2021 in the amount of $44,509.88 (Attachment 2)

FISCAL IMPACT:

Not applicable
ENVIRONMENTAL IMPACT:
Not applicable

PRIOR BOARD REVIEW:

Not applicable



COMMISSION/COMMITTEE/BOARD REVIEW AND RECOMMENDATIONS:
Not applicable

NOTIFICATION:

Not applicable
ATTACHMENTS:

Attachment 1 — Check/voucher register dated September 14, 2021 through October 4, 2021

Attachment 2 — Payroll (Direct Deposit) dated September 15, 2021 and Payroll (Direct Deposit)
dated September 29, 2021

Attachment 3 — Umpqua Business card ending in 0283

Attachment 4 — Umpqua Business card ending in 0945



Rosamond Community Services District
Check/Voucher Register
10101 - General Checking - Wells Fargo
From 9/14/2021 Through 10/4/2021

Date Check No. Vendor Name Transaction Description Amount Total
9/15/2021 60514 AFSCME LOCAL 1902 UNION DUES 816.10 816.10
9/15/2021 60515 AT&T STP 66.46 460.28
9/15/2021 AT&T FAX 88.04 460.28
9/15/2021 AT&T MAIN OFFICE 237.66 460.28
9/15/2021 AT&T SCADA 44.85 460.28
9/15/2021 AT&T TANK# 4 23.27 460.28
9/15/2021 60516 AUTOZONE HERCULINER TRUCK BED LINER KIT 90.19 180.38
9/15/2021 AUTOZONE HERCULINER TRUCK BED LINER KIT 90.19 180.38
9/15/2021 60517 AVEK WATER AGENCY AUG 2021 34TH 32,525.15  32,525.15
9/15/2021 60518 CALIFORNIA PUBLIC EMPLOYEE'S RETIREMENT SYSTEM PAYROLL REMITTANCE 11,971.93 11,971.93
9/15/2021 60519 CALPERS SUPPLEMENTAL INCOME 457 PLAN PERS 457 3,475.55 3,475.55
9/15/2021 60520 CA STATE DISBURSEMENT UNIT WITHHOLDING ORDER 399.68 399.68
9/15/2021 60521 CORE & MAIN LP STOCK SUPPLIES 1,205.73 1,205.73
9/15/2021 60522 EMPLOYMENT DEVELOPMENT DEPARTMENT STATE DISABILITY INSURANCE 846.13 4,189.59
9/15/2021 EMPLOYMENT DEVELOPMENT DEPARTMENT STATE INCOME TAX 3,343.46 4,189.59
9/15/2021 60523 INTERNAL REVENUE SERVICE FEDERAL INCOME TAX 8,255.83  19,044.41
9/15/2021 INTERNAL REVENUE SERVICE MEDICARE 2,044.88 19,044.41
9/15/2021 INTERNAL REVENUE SERVICE SOCIAL SECURITY 8,743.70  19,044.41
9/15/2021 60524 KARL'S HARDWARE GRAFFITI 205.92 357.61
9/15/2021 KARL'S HARDWARE MAINTENANCE 92.94 357.61
9/15/2021 KARL'S HARDWARE SEWER 58.75 357.61
9/15/2021 60525 KENNEDY/JENKS CONSULTANTS ESDC THROUGH 07/30/2021 5,366.25 70,401.30
9/15/2021 KENNEDY/JENKS CONSULTANTS WWTP REHAB CM THROUGH 07/30/2021 59,645.05  70,401.30
9/15/2021 KENNEDY/JENKS CONSULTANTS 2019-1 PLAN CHECK THROUGH 08/27/2021 5,390.00 70,401.30
9/15/2021 60526 KIMBALL MIDWEST 56 PC DRILL BITS 358.22 358.22
9/15/2021 60527 MURPHY & EVERTZ, LLP ANTELOPE VALLEY GROUNDWATER ADJUDICATION 297.50 297.50
9/15/2021 60528 ROSAMOND SOLAR, LLC ENERGY SERVICE REVENUE 8,688.78 8,688.78
9/15/2021 60529 SOUTHERN CALIF. EDISON WELLS & TANKS 10,288.88  10,288.88
9/15/2021 60530 SOUTHERN CALIF. EDISON 2707 DIXIE ST (2700 20TH ST) 411.24 411.24
9/15/2021 60531 SOUTHERN CALIF, EDISON 5702 GASKELL RD WELL 9 11,673.95 11,673.95
9/15/2021 60532 SOUTHERN CALIF. EDISON UNITED 1/4 M N/O PATTERSON 1,083.80 1,083.80
9/15/2021 60533 THE TIRE STORE #30 FLAT TIRE REPAIR 15.00 15.00
9/15/2021 60534 UMPQUA BANK 0283 (ATTACHMENT 3) 1,474.71 1,474.71
9/15/2021 60535 UMPQUA BANK 0945 (ATTACHMENT 4) 760.52 760.52
9/15/2021 60536 UMPQUA BANK 4038 ROSAMOND CSD GAS ACCOUNT 3,207.00 3,207.00
9/15/2021 60537 WASTE MANAGEMENT-KERN COUNTY 875 PATTERSON RD: INACTIVITY PER DIEM 423.46 423.46
9/22/2021 60502 PEREZ, STEVE PER DIEM: CSDA SPECIAL DISTRICT LEADERSHIP ACADEMY (407.00) (407.00)
9/23/2021 60538 ALLIANT CONSULTING, INC. AUG 2021: RWRP LABOR COMPLIANCE 945.00 945.00
9/23/2021 60539 AT&T MOBILITY CELL PHONES, IPAD INTERNET CHARGES & TRACKERS 2,005.47 2,005.47
9/23/2021 60540 DIGITECH 875 PATTERSON RD: SECURITY MONITORING 31.99 131.97
9/23/2021 DIGITECH MAIN BLD: SECURITY MONITORING 31.99 131.97
9/23/2021 DIGITECH OPER. BLD: SECURITY MONITORING 31.99 131.97
9/23/2021 DIGITECH WWO: SECURITY MONITORING 36.00 131.97

Page: 1




Rosamond Community Services District
Check/Voucher Register
10101 - General Checking - Wells Fargo
From 9/14/2021 Through 10/4/2021

Date Check No. Vendor Name Transaction Description Amount Total
9/23/2021 60541 GLENNAN, BYRON PER DIEM ALLOWANCE: WATERSMART INNOVATIONS CONF 333.00 333.00
9/23/2021 60542 KIMBALL MIDWEST SUPPLIES 459.67 459.67
9/23/2021 60543 P & J ELECTRIC, INC. ELECTRICIAN FOREMAN HRS AND MATERIALS 2,921.79 2,921.79
9/23/2021 60544 PACIFIC HYDROTECH WWTP REHABILITATION PAYMENT 21 213,112.36 213,112.36
9/23/2021 60545 PEREZ, STEVE PER DIEM ALLOWANCE: WATERSMART INNOVATIONS CONF 333.00 333.00
9/23/2021 60546 PETRO LOCK, INC. ULSD D-DSL 731.65 731.65
9/23/2021 60547 PLUMBERS DEPOT INC. 4 QTY CARBIDE NOZZLE 184.60 184.60
9/23/2021 60548 SCUTHERN CALIF. EDISON SCADA 18.41 18.41
9/23/2021 60549 THE GAS COMPANY UNIT A 15.78 34.66
9/23/2021 THE GAS COMPANY UNIT B 18.88 34.66
9/23/2021 60550 THE GAS COMPANY 875 PATTERSON RD 70.07 70.07
9/23/2021 60551 THE GAS COMPANY 2700 20TH ST W 32.85 32.85
9/23/2021 60552 UNIVAR SOLUTIONS USA, INC. 360 GAL SODIUM HYPOCHLORITE 1,436.39 3,311.68
9/23/2021 UNIVAR SOLUTIONS USA, INC. 470 GAL SODIUM HYPOCHLORITE 1,875.29 3,311.68
9/29/2021 60553 A-1 KLEAN RITE PW: JANITORIAL CLEANING 1,280.00 7,545.00
9/29/2021 A-1 KLEAN RITE PW BLD: JANITORIAL CLEANING 1,440.00 7,545.00
9/29/2021 A-1 KLEAN RITE MAIN BLD: JANITORIAL CLEANING 1,200.00 7,545.00
9/29/2021 A-1 KLEAN RITE COVID CLEANING 300.00 7,545.00
9/29/2021 A-1 KLEAN RITE MAIN BLD: JANITORIAL CLEANING 1,440.00 7,545.00
9/29/2021 A-1 KLEAN RITE RWW: JANITORIAL CLEANING 780.00 7,545.00
9/29/2021 A-1 KLEAN RITE RWW: JANITORIAL CLEANING 1,105.00 7,545.00
9/29/2021 60554 AFLAC INSURANCE SUPPLEMENTAL EMPLOYEE INSURANCE 1,606.83 1,606.83
9/29/2021 60555 ANTELECOM, INC. ADMIN OFFICE: 4G WIRELESS 75.00 75.00
9/29/2021 60556 AT&T TELECONFERENCE SERVICES TELECONFERENCE 425.16 425.16
9/29/2021 60557 AUTOZONE DURALAST POWER SPORT BATTERY 61.23 140.55
9/29/2021 AUTOZONE #25 5W-30 OIL & FEBREZE DIFFUSER 79.32 140.55
9/29/2021 60558 CALIFORNIA PUBLIC EMPLOYEE'S RETIREMENT SYSTEM PAYROLL REMITTANCE 11,971.93 11,971.93
9/29/2021 60559 CALPERS SUPPLEMENTAL INCOME 457 PLAN PERS 457 , 3,458.42 3,458.42
9/29/2021 60560 CA STATE DISBURSEMENT UNIT WITHHOLDING ORDER 399.68 399.68
9/29/2021 60561 CORE & MAIN LP STOCK SUPPLIES 1,545.47 2,689.18
9/29/2021 CORE & MAIN LP STOCK SUPPLIES 1,143.71 2,689.18
9/29/2021 60562 EMPLOYMENT DEVELOPMENT DEPARTMENT STATE DISABILITY INSURANCE 828.99 3,827.96
9/29/2021 EMPLOYMENT DEVELOPMENT DEPARTMENT STATE INCOME TAX 2,998.97 3,827.96
9/29/2021 60563 EIDE BAILLY LLP AUG 2021 ACCOUNTING SERVICES 21,875.00 21,875.00
9/29/2021 60564 GARDENSOFT WATER WISE GARDENING WEBSITE LICENSE 10-28/2021 - 10/28/2022 1,000.00 1,000.00
9/29/2021 60565 GREATAMERICA FINANCIAL SERVICES KYOCERA LEASE AGREEMENTS 608.13 608.13
9/29/2021 60566 INTERNAL REVENUE SERVICE FEDERAL INCOME TAX 7,34839 17,918.21
9/29/2021 INTERNAL REVENUE SERVICE MEDICARE 2,003.42 17,918.21
9/29/2021 INTERNAL REVENUE SERVICE SOCIAL SECURITY 8,566.40 17,918.21
9/29/2021 60567 JACK HENRY AND ASSOCIATES BILLING ON BEHALF OF CUSI 195.50 195.50
9/29/2021 60568 LOOMIS ARMORED CAR COURIER SERVICE 694.97 694.97
9/29/2021 60569 LOWE'S BUSINESS ACCOUNT STP: MICROWAVE 145.59 798.10
9/29/2021 LOWE'S BUSINESS ACCOUNT 2 QTY CRAFTSMAN COMPACT TOOLBOXES & MOUNTS 652.51 798.10

9/29/2021 60570 P & J ELECTRIC, INC. TROUBLE SHOOT WATER STATION AND REPAIR 877.08 877.08




Rosamond Community Services District
Check/Voucher Register
10101 - General Checking - Wells Fargo
From 9/14/2021 Through 10/4/2021

Date Check No. Vendor Name Transaction Description Amount Total
9/29/2021 60571 DANIEL REID CONSULTING SERVICES AUG 2021 SERVICES, SUPPORT & T&M INITIATIVES 2,750.00 2,750.00
9/29/2021 60572 SMARTCOVER SYSTEMS, INC. RENEWAL WARRANTY: 10/01/2021 - 09/30/2022 975.00 975.00
9/29/2021 60573 SOUTHERN CALIF. EDISON SEWER 4,597.81 4,597.81
9/29/2021 60574 SOUTHERN CALIF. EDISON 3179 35THSTW 1,942.21 1,942.21
9/29/2021 60575 THE INDUSTRIAL MEDICAL GROUP MRO 25.00 25.00
9/29/2021 60576 THE TIRE STORE #30 FLAT TIRE REPAIR 15.00 244.35
9/29/2021 THE TIRE STORE #34 2 QTY TIRES 229.35 244.35
9/29/2021 60577 VULCAN MATERIALS COMPANY COLD MIX 209.37 209.37
9/29/2021 60578 Z AXIS IMAGES AUG 2021 PR 2,911.67 2,911.67

Report Total 497,692.06



Rosamond Community Services District
Summary Check/Transaction Register
From 9/15/2021 Through 9/15/2021

Document Date Document Number Type of Payment Amount
9/15/2021 24871 0.00
9/15/2021 24872 Check 2,544.64
9/15/2021 24873 Check 1,405.71
9/15/2021 24874 0.00
9/15/2021 24875 Check 4,271.79
9/15/2021 24876 Check 1,826.08
9/15/2021 24877 Check 3,393.88
9/15/2021 24878 Check 1,456.39
9/15/2021 24879 Check 1,512.47
9/15/2021 24880 Check 2,941.26
9/15/2021 24881 Check 1,188.90
9/15/2021 24882 Check 1,405.83
9/15/2021 24883 Check 1,808.56
9/15/2021 24884 Check 2,557.14
9/15/2021 24885 Check 1,400.42
9/15/2021 24886 Check 2,471.70
9/15/2021 24887 Check 1,984.34
9/15/2021 24888 Check 2,105.11
9/15/2021 24889 Check 3,314.48
9/15/2021 24890 Check 1,611.25
9/15/2021 24891 0.00
9/15/2021 24892 Check 2,354.81
9/15/2021 24893 Check 2,173.27

Report Total 43,728.03

Date: 9/14/21 10:25:45 AM PAYROLL CHECKS PER PAYPERIOD
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PAYROLL 09/15/2021

Document Document

Date Number Amount
9/15/2021 24871 0.00
9/15/2021 24872 2,544.64
9/15/2021 24873 1,405.71
9/15/2021 24874 0.00
9/15/2021 24875 4,271.79
9/15/2021 24876 1,826.08
9/15/2021 24877 3,393.88
9/15/2021 24878 1,456.39
9/15/2021 24879 1,512.47
9/15/2021 24880 2,941.26
9/15/2021 24881 1,188.90
9/15/2021 24882 1,405.83
9/15/2021 24883 1,808.56
9/15/2021 24884 2,557.14
9/15/2021 24885 1,400.42
9/15/2021 24886 2,471.70
9/15/2021 24887 1,984.34
9/15/2021 24888 2,105.11
9/15/2021 24889 3,314.48
9/15/2021 24890 1,611.25
9/15/2021 24891 0.00
9/15/2021 24892 2,354.81
9/15/2021 24893 2,173.27

Total Direct Deposit 43,728.03

Total Checks Issued 0.00

Total 43,728,032



Rosamond Community Services District
Summary Check/Transaction Register
From 9/28/2021 Through 9/29/2021

Document Date Document Number Type of Payment Amount
9/29/2021 24894 Check 2,189.69
9/29/2021 24895 Check 1,448.91
9/29/2021 24896 Check 2,671.94
9/29/2021 24897 Check 1,882.36
9/29/2021 24898 Check 3,393.87
9/29/2021 24899 Check 1,512.67
9/29/2021 24900 Check 1,312.07
9/29/2021 24901 Check 2,941.27
9/29/2021 24902 Check 1,221.58
9/29/2021 24903 Check 1,980.63
9/29/2021 24904 Check 1,864.85
9/29/2021 24905 Check 2,557.13
9/29/2021 24906 Check 1,446.92
9/29/2021 24907 Check 2,806.91
9/29/2021 24908 Check 2,490.89
9/29/2021 24909 Check 2,161.38
9/29/2021 24910 Check 3,314.49
9/29/2021 24911 Check 1,663.09
9/29/2021 24912 Check 2,864.87
9/29/2021 24913 Check 2,784.36

Report Total 44,509.88

Date: 9/28/21 08:17:20 AM PAYROLL CHECKS PER PAYPERIOD



PAYROLL 09/29/2021

Document Document

Date Number Amount
9/29/2021 24894 2,189.69
9/29/2021 24895 1,448.91
9/29/2021 24896 2,671.94
9/29/2021 24897 1,882.36
9/29/2021 24898 3,393.87
9/29/2021 24899 1,512.67
9/29/2021 24900 1,312.07
9/29/2021 24901 2,941.27
9/29/2021 24902 1,221.58
9/29/2021 24903 1,980.63
9/29/2021 24904 1,864.85
9/29/2021 24905 2,557.13
9/29/2021 24906 1,446.92
9/29/2021 24907 2,806.91
9/29/2021 24908 2,490.89
9/29/2021 24909 2,161.38
9/29/2021 24910 3,314.49
9/29/2021 24911 1,663.09
9/29/2021 24912 2,864.87
9/29/2021 24913 2,784.36

Total Direct Deposit 44,509.88

Total Checks Issued 0.00

Total 44.509.88



UMPQUA BANK  Account N

ROSAMOND CSD
ROSAMOND CSD
umber: #HHE} HEH HHHE 0283

VISA

SPOKANE WA 88210-2310

L E G e

_Accouit Summary. i Tl - Account Inquiries -
Billng Cycle 08/31/2021 75\ Call us at: (866)777-9013
Days in Billing Cycle 32 Lost or Stolen Card: (866) 839-3485
Previous Balance $3.505.56
Purchases + $3.238.44 é Go to www.umpquabank.com
Cash + $0.00
Balance Transfers + $0.00 Wite us at PO BOX 1952, SPOKANE, WA
Special + $0.00 99210-1952
Credits - $1,763.73-
Payments - $3,505.56- ' Payment Summary.: ..., LS
Other Charges + $0.00
~——Finance-Gharges—— — - -+ PO S .NEW.BALANCE— . o e[S AT ] — - —
NEW BALANCE $1,474.71 MINIMUM PAYMENT $1,474.71
Credit Summary ' PAYMENT DUE DATE 0972672021
Total Credit Line $50,000.00
Available Credit Line $48,525.29 NOTE: Grace period to avoid a finance charge on purchases, pay
Available Cash $0.00 entire new balance by payment due date. Finance charge accrues on
Amount Over Credit Line $0.00 cash advances until paid and will be billed on your next slatement.
Amount Past Due $0.00
Disputed Amount $0.00
Cardholder Account Summary - .~ = AL s
Trans Date | Post Date | Plan Name Reference Number | Description | Amount
" 08/01 08/02 PPLNO1  24692161213100724056670 INDEED 203-564-2400 CT $437.77
08/02 08/03 PPLNDO1  24493981214207366000014 PRO-WARE 402-861-8800 NE $349.00
08/02 08/03 PPLNO1  24275391214S800011832288 KERN DATA 888-8717205 CA $154.00
08/04 08/04 PPLNO1  24204291216002189868727 Samsung 800-7267864 NJ $199.99
08/10 08/11 PPLNO1  24492151222852361479738 PAYPAL *CALPELRA 402-935-7733 CA $275.00
0813 08/45  PPLNO1 24692161226100633645709 MARRIOTT MONTEREY BAY MONTEREY CA $338.42
08/15 08/15 PPLNO1  24430891227400811001675 MSFT * EO100FGIHJ 800-642-7676 WA $280.00
08/14 08/16 - 74493981227796894246958 CREDIT VOUCHER ‘ $100.00-
SILVERTON HOTEL CASINOHQ 8005887711 NV
08/14 08/16 74493881227796894261197 CREDIT VOUCHER $100.00-
SILVERTON HOTEL CASINOHQ 8005887711 NV
08114  08/16 74493981227796894280122 CREDIT VOUCHER $100.00-
SILVERTON HOTEL CASINOHQ 8005887711 NV
08/18 08/19 PPLNO1  24493981230286357100025 ASSOCIATION OF CALIFORNI 916-441-4545 CA $580.00
'%mﬁ&xmmm&mmﬁ%@mmémmuﬁommmnecan P
UM%%UA gg\ZNK .
PO BOX 1 #### i ####
SPOKANE WA 99210-1952 UMPQUA BANK 0283
Check box o indicate
namc/addroas change D
on back of thio coupon
S - - = — : ———r AMOUNT OF PAYMENT ENCLOSED
St 5 . Balas - Tofal Minimum PN _
Glosing Date| | New Batance | | U AVEV || Payment Due Date T
08/31/21 $1,474.71 $1,474.71 09725721 $ C
MAKE CHECK PAYABLE TO:
ROSAMOND GSD = r
gggmg’g!fgl’ WESSS'I;S % 8 UL EE U A P e R B T B | TU e L
= UMPQUA BANK
PO BOX 2310



ROSAMOND CSD
ROSAMOND CSD
Account Number: #i#5# 55 $HHHE 0283

VISA

Cardholder Account Summary, Continued

[ Amount

Trans Date | Post Date |Plan Name | Reference Number | Description Ar
08/23 08/23 - 00000000000000000118017 PAYMENT - THANK YOU $3,505.56-
08726 08/27 PPLNO1  24164071238105354902201 STAPLES DIRECT 800-3333330 MA $32.28
08/26 08727 PPLNO1 240133912380043901789886 QUARTZ HILL POST OFFICE LANCASTER CA $275.00
08728 08/29 PPLNO1  24808411240120002621119 DNH*GODADDY.COM 480-5058855 AZ $299
08/27 08729 PPLNO1  24011341230000053208648 ZOOM.US 888-799-8666 WWW.ZOOM.US CA $14.99
08/28 08/29 PPLNO1 24492151240743846653138 IHIRE, LLC 866-330-0196 MD $269.00
08/30 08731 74204291242314741498726 CREDIT VOUCHER $199.99-
Samsung 800-7267864 NJ

08/30 08/31 74204291242308508055851 CREDIT VOUCHER $209.98-
Samsung 800-7267864 NJ

08/30 08/31 74204291242308508075858 CREDIT VOUCHER $1,053.76-

Samsung 800-7267864 NJ

_ Finance Charge Summary / Plan Level Information .~ ..~ =~

Fﬁiénée

Effective APR|Effective] Ending

- Plan Plan’ FOM:? ~ Average “Periodic | Corresponding
Name Description Daily Balance Rate * APR Charges| Fees** APR Balance
Purchases '
PPLNO1 PURCHASE E $0.00 0.06024%(D) 21.9900% $0.00 $0.00 0.0000% $1,474.71
001
Cash A
CPLNO1 CASH A $0.00 0.06572%(D) 23.9900% $0.00 $0.00 0.0000% $0.00
001

* Periodic Rate (M)=Monthly (D)=Daily
** Includes cash advance and foreign currency fees
1 FCM = Finance Charge Method

Days In Billlng Cycle: 32
APR = Annual Percentage Rate

(V) = Variable Rate If you have a variable rate account the pericdic rate and Annual Percentage Rate (APR) may vary.

e e —— % ——et e el bt St mty—— e, —




UMPQUA BANK  Account N

ROSAMOND CSD
umbser: it ik A 0945

VISA

Account Summary - Account Inquiries. -
Billing Cycle 08/31/2021 Call us at: (866) 777-9013
Days in Billing Cycle 32 Lost or Stolen Card: (866) 839-3485
Previous Balance $(403.09)
Purchases + $880.71 é Go to www.umpquabank.com
Cash + $0.00
Bafance Transfers + $0.00 DX Wiite us at PO BOX 1952, SPOKANE, WA
Special + $0.00 99210-1952
Credits - $120.19-
Payments - $354.05- . PaymentSummary ... -0
Other Charges + $0.00
Finante Charges—— -+ ~# - - - —$000 ———wum — . -NEWBALANCE
NEW BALANCE $3.42 MINIMUM PAYMENT
Credit Summary PAYMENT DUE DATE
Total Credit Line $10,000.00
Available Credit Line $9,996.58 NO_TE: Grace period to avoid a finance charge on purchases, pay
Available Cash $0.00 entire new balance by gaymem due date. Finance charge accrues on
Amount Over Credit Line $0.00 cash advances until paid and will be billed on your next statement.
Amount Past Due $0.00
Disputed Amount $0.00
Cardholder Account Summary T e T il
| Trans Date | Post Date | Plan Name Reference Number Description Amount
07/30 08/01 PPLNOT 24692161211100716676404 SXM*SIRIUSXM.COM/ACCT 888-635-5144 NY $120.19
07/31 08/01 PPLNO1  24043001213808030364457 COSTCO GAS #0762 LANCASTER CA $70.15
08/02 08/02 74692161214100869691244 CREDIT VOUCHER $120.19-
SXM*SIRIUSXM.COM/ACCT 888-635-5144 NY
08/10 08/12 PPLNO1 24164071223111112354005 LOVE S COUNTRY00003921 TEHACHAPI CA $81.74
0813 0815 PPLNO1  24802161226100833644042 MARRIOTT MONTEREY BAY MONTEREY CA $338.42
08/16 08/16 00000000000000000117874 PAYMENT - THANK YOU $354.05-
08/18 08/18 PPLNO1 '24692161230100197674115 CHEVRON 0091093 ROSAMOND CA $77.00
08/29 08/30  PPLNO1 24692161241100403209737 CHEVRON 0308264 ROSAMOND CA $51.30
08/29 08/30 PPLNO1 24692161241100508949757 CHEVRON 0098013 PASO ROBLES CA $46.01
0828 08/30  PPLNO1 24164071241105004270350 STAPLES 00100883 LANCASTER CA $95.80
PLF AR NETACH COUPON ARD RETUPN PAVHIENT 11507 THE EHCLOSED E1EI OPE Al LOWUP YO Z0AYS FOR RECEDT: .. oo Rt
gs)m;%l).l(A SQNK _~~Account Number -
1 -
SPOKANE WA 99210-1952 UMPQUA BANK st i R 0045
Check box to indicate
namef/address change D
on back of this caupon
: — AMOUNT OF PAYMENT ENCLOSED
Closing Date| | NewBatance | |, Tota MelmM™ | | payment Due Date B
08/31/21 $3.42 $3.42 09125721 $:
o == MAKE CHEGK PAYABLE TO:
ROSAMOND CSD =
gﬂQ 35{)” NSTCRAFQE:;E\BNEST % ] T UYL LB AR O A LA R R B L
UMPQUA BANK
PO BOX 2310

SPOKANE WA 89210-2310

0D R AR
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Independent Auditor's Report

To the Board of Directors
Rosamond Community Services District
Rosamond, California

Report on the Financial Statements
Opinions

We have audited the financial statements of the governmental activities,
the business-type activities, and each major fund of Rosamond
Community Services District (District), as of and for the year ended
June 30, 2021, and the related notes to the financial statements, which
collectively comprise the District's basic financial statements as listed in
the table of contents.

In our opinion, the accompanying financial statements present fairly, in all
material respects, the respective financial position of the governmental
activities, the business-type activities, and each major fund of the District,
as of June 30, 2021, and the respective changes in financial position and,
where applicable, cash flows thereof for the year then ended in
accordance with accounting principles generally accepted in the United
States of America and the State Controller's Minimum Audit
Requirements for California Special Districts, as well as accounting
systems prescribed by the State Controller's Office and State regulations
governing special districts.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America (GAAS) and the standards
applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, and
the State Controller's Minimum Audit Requirements for California Special
Districts, as well as accounting systems prescribed by the State
Controller's Office and State regulations governing special districts. Our
responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section
of our report. We are required to be independent of the District and to
meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.
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Responsibilities of Management for the Financial Statements

The District’'s management is responsible for the preparation and fair presentation of the
financial statements in accordance with accounting principles generally accepted in the United
States of America, and for the design, implementation, and maintenance of internal control
relevant to preparation and fair presentation of financial statements that are free from material
misstatements, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the
District’s ability to continue as a going concern for one year after the date that the financial
statements are issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinions. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with GAAS will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

o Exercise professional judgment and maintain professional skepticism throughout the
audit.

e |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the District’s internal controls. Accordingly,
no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

o Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the District’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.



Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management's discussion and analysis, budgetary comparison information, and schedules
relating to the District’'s net pension liability and pension plan contributions, as listed in the table
of contents, be presented to supplement the basic financial statements. Such information is the
responsibility of management and, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the basic financial statements
that collectively comprise the District's basic financial statements. The supplementary
information, as listed in the table of contents, are presented for purposes of additional analysis
and are not a required part of the basic financial statements.

The supplementary information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the supplementary information is fairly
stated, in all material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
September 14, 2021, on our consideration of the District's internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is solely to
describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the District’s internal control
over financial reporting and compliance.

fa eAsS, '4"‘-4’&'-!-0&4-, Ma«k»o? 2 ,fr.o#, LLF.

San Bernardino, California
September 14, 2021
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ROSAMOND COMMUNITY SERVICES DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2021

The following Management's Discussion and Analysis (MD&A) of activities and financial
performance of the Rosamond Community Services District (District) provides an introduction to
the basic financial statements of the District for the fiscal year ended June 30, 2021. We
encourage readers to consider the information presented here in conjunction with the basic
financial statements and related notes, which follow this section.

Financial Highlights

e Net position increased by 10.5% or $5,133,887 to $53,844,061 as a result of this year's
operations.

e Total revenues increased by 19.9% or $2,137,236 due primarily to connection fees.

e Total expenses decreased by 2.2% or $174,060 due primarily to an decrease in salaries
and benefits and operations.

Using This Financial Report

This annual report consists of a series of basic financial statements. The Statement of Net
Position and the Statement of Activities provide information about the activities and performance
of the District using accounting methods similar to those used by private sector companies. The
Statement of Net Position includes all of the District's investments in resources (assets) and the
obligations to creditors (liabilities). It also provides the basis for computing a rate of return,
evaluating the capital structure of the District, and assessing the liquidity and financial flexibility
of the District. All of the current year's revenues and expenses are accounted for in the
Statement of Activities. This statement measures the success of the District's operations over
the past year and can be used to determine the District's fiscal posturing and credit worthiness.

Government-Wide Financial Statements
Statement of Net Position and Statement of Activities

One of the most important questions asked about the District's finances is, "Is the District better
off or worse off as a result of this year's activities?" The Statement of Net Position and the
Statement of Activities report information about the District in a way that helps answer this
question. These statements include all assets, deferred outflows of resources, liabilities and
deferred inflows of resources using the accrual basis of accounting, which is similar to the
accounting used by most private sector companies. All of the current year's revenues and
expenses are taken into account regardless of when the cash is received or paid.

These two statements report the District's net position and changes in it. Think of the District's
net position, the difference between assets and deferred outflows of resources, and liabilities
and deferred inflows of resources, as one way to measure the District's financial health, or
financial position. Over time, increases or decreases in the District's net position are one
indicator of whether its financial health is improving or deteriorating. You will need to consider
other nonfinancial factors, however, such as changes in the District's property tax base and the
types of grants the District applies for to assess the overall financial health of the District.



ROSAMOND COMMUNITY SERVICES DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2021

Fund Financial Statements
Balance Sheet and Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental funds financial statements focus on near-
term inflows and outflows of spendable resources, as well as on balances of spendable
resources available at the end of the fiscal year. Such information may be useful in evaluating a
government's near-term financing requirements.

Because the focus of governmental funds is more narrow than that of the government-wide
financial statements, it is useful to compare the information presented for governmental funds
with similar information presented for governmental activities in the government-wide financial
statements. By doing so, readers may better understand the long-term impact of the
government's near-term financing decisions. Both the governmental funds Balance Sheet and
the governmental funds Statement of Revenues, Expenditures and Changes in Fund Balances
provide a reconciliation to facilitate this comparison between governmental funds and
governmental activities.

Statement of Cash Flows

The Statement of Cash Flows is presented using the direct method of accounting and includes a
reconciliation of operating cash flows to operating income. The Statement of Cash Flows
basically provides detailed information about the cash received in the current and previous fiscal
year and the uses of the cash received. This is the only cash basis financial statement
presented and it reconciles cash receipts and cash expenses to the beginning and ending cash
on hand.

Most of the cash received by the District during the fiscal year was from customer service
charges; most of the cash uses were for operating expenses.

Notes to the Basic Financial Statements

The notes provide additional information that is essential to a full understanding of the data
provided in the government-wide and fund financial statements.

Other Information
In addition to the basic financial statements and accompanying notes, this report also presents

certain required supplementary information (RSI) and supplementary information concerning the
District's major fund budgetary information.



ROSAMOND COMMUNITY SERVICES DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2021

Statement of Net Position

To begin our analysis, a summary of the District's Statement of Net Position is presented in the
following table:

Condensed Statement of Net Position
June 30, 2021

Governmental Activities Business-Type Activities Total District
2021 2020 2021 2020 2021 2020
Assets:
Current and other assets $ 1,252,350 $ 960,455 $ 23,342,962 $18,980,861 $ 24,595312 $ 19,941,316
Restricted assets 24,683 24,512 530,290 264,809 554,973 289,321
Noncurrent assets (1,420,961) (1,530,440) 8,817,169 8,926,648 7,396,208 7,396,208
Capital assets, net 358,032 332,737 40,438,698 32,808,452 40,796,730 33,141,189
Total assets 214,104 (212,736) 73,129,119 60,980,770 73,343,223 60,768,034
Deferred Outflows of Resources 217 170 434,397 423,308 434,614 423,478
Liabilities:
Current liabilities 15,457 32,953 3,465,342 4,258,356 3,480,799 4,291,309
Noncurrent liabilities 901 639 16,319,592 8,072,481 16,320,493 8,073,120
Total liabilities 16,358 33,592 19,784,934 12,330,837 19,801,292 12,364,429
Deferred Inflows of Resources 66 47 132,418 116,862 132,484 116,909
Net Position:
Net investment in capital assets 358,032 332,737 24,118,295 24,529,574 24,476,327 24,862,311
Restricted 24,683 24,512 530,290 264,809 554,973 289,321
Unrestricted (184,818) (603,454) 28,997,579 24,161,996 28,812,761 23,558,542
Total net position (deficit) $ 197,897 $ (246,205) § 53,646,164 $48956,379 $ 53,844,061 $ 48,710,174

As noted earlier, net position may, over time, serve as a useful indicator of a government’s
financial position. In the case of the District, assets and deferred outflows of resources of the
District exceeded liabilities and deferred inflows of resources by $53,844,061 as of June 30,
2021. Compared to prior year, net position of the District increased by 10.5%, or $5,133,887.
The District’s net position is made up of three components: 1) net investment in capital assets of
$24,476,327; 2) restricted of $554,973; and 3) unrestricted of $28,812,761.



ROSAMOND COMMUNITY SERVICES DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2021

Statement of Activities

The following table is a summary of the Statement of Activities for the year ended June 30,
2021.

Condensed Statement of Activities

Governmental Activities Business-Type Activities Total District
2021 2020 2021 2020 2021 2020
Revenues
Program revenues:
Charges for services $ 194312 $ 189,015 $11,744528 $ 9493361 $ 11,938,840 $ 9,682,376
General revenues:
Property taxes 361,386 325,753 - - 361,386 325,753
Interest earnings and
other revenue 17,880 35,565 533,076 672,656 550,956 708,221
Gain on sale of capital assets - - - (2,404) - (2,404)
Total revenues 573,578 550,333 12,277,604 10,163,613 12,851,182 10,713,946
Expenses
Salaries and benefits - - 2,699,864 2,747,250 2,699,864 2,747,250
Operations 119,856 257,237 2,734,729 2,647,929 2,854,585 2,905,166
Depreciation 9,620 9,620 2,044,110 2,088,985 2,053,730 2,098,605
Interest - - 109,116 140,334 109,116 140,334
Total expenses 129,476 266,857 7,587,819 7,624,498 7,717,295 7,891,355
Transfers - (32,554) - 32,554 - -
Change in net position 444,102 250,922 4,689,785 2,571,669 5,133,887 2,822,591
Net position (deficit), beginning of year
as restated (246,205) (497,127) 48,956,379 46,384,710 48,710,174 45,887,583
Net position (deficit), end of year $ 197,897 § (246,205) §$ 53,646,164 $48,956,379 $ 53,844,061 $ 48,710,174




ROSAMOND COMMUNITY SERVICES DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2021

Budgetary Highlights

The District adopts an annual budget each year to project the expected coming year's
operations. The budget includes proposed expenses and the means of financing them. The
District’s budget is reviewed quarterly by senior management and a midyear budget is prepared
for the Board of Directors to account for changes in assumptions and economic conditions
subsequent to its original adoption. Budget versus actual comparison is analyzed by
management throughout the year.

A 2021 budget versus actual comparison combined for governmental activities and business-
type activities is presented in the tables below:

Budget vs. Actual Comparison — Governmental Activities
Year Ended June 30, 2021

Actual Budget Variance
REVENUES
Property taxes $ 361,386 $ 335000 $ 26,386
Special assessments 194,312 194,091 221
Interest earnings 2,623 8,203 (5,580)
Other income 15,257 20,050 (4,793)
Total revenues 573,578 557,344 16,234
EXPENSES
General government 29,061 22,570 (6,491)
Parks and recreation 3,828 3,828 -
Street lighting 96,587 190,598 94,011
Total expenses 129,476 216,996 87,520
OTHER FINANCING SOURCES (USES)

Transfers in 136,531 163,915 (27,384)
Transfers out (136,531) (163,915) 27,384
Total other financing sources (uses) - - -

Net change $ 444102 $ 340,348 $ 103,754




ROSAMOND COMMUNITY SERVICES DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2021

Budget vs. Actual Comparison — Business-Type Activities
Year Ended June 30, 2021

Actual Budget Variance
OPERATING REVENUES
Water consumption sales $ 7,116,527 $ 4,344638 $ 2,771,889
Wastewater service charges 4,628,001 3,376,770 1,251,231
Total operating revenues 11,744,528 7,721,408 4,023,120
OPERATING EXPENSES
Salaries and benefits 2,699,864 2,756,155 56,291
Operations 2,734,729 2,981,719 246,990
Total operating expenses 5,434,593 5,737,874 303,281
Operating income before depreciation 6,309,935 1,983,534 4,326,401
Depreciation expense (2,044,110) (2,035,733) (8,377)
Operating income 4,265,825 (52,199) 4,318,024
NONOPERATING REVENUES (EXPENSES)
Interest earnings 136,635 381,154 (244,519)
Interest expense (109,116) (458,620) 349,504
Other revenue 396,441 10,000 386,441
Total nonoperating revenues (expenses) 423,960 (67,466) 491,426
TRANSFERS - - -
Change in net position $ 4689,785 $ (119,665) $ 4,809,450

Business-type funds budget for the payment of debt principal as a way of recognizing the need
for financial resources to meet the obligations. However, the payment of principal is not treated
as an expense, but rather as a reduction of a liability. Therefore, it is removed from the budget
column in this schedule in order to be more accurately comparable to the actual column. When
these payments are added back to the number presented above, the totals agree to the

approved respective budgets.

Budget - as reported above $ (119,665)
Budgeted principal payments - water (21,711)
Budgeted principal payments - sewer (938,081)

Total $ (1,079,457)
Approved budget - water $ (32,602)
Approved budget - sewer (1,046,855)

Total $ (1,079,457)



ROSAMOND COMMUNITY SERVICES DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2021

Capital Asset Administration

Capital Assets
June 30, 2021
Governmental Activities Business-Type Activities Total District
2021 2020 2021 2020 2021 2020
Capital assets:
Non-depreciable assets $ 270,365 $ 235450 $24,081,006 $14,932,608 $24,351,371  $15,168,058
Depreciable assets 174,477 174,477 64,437,730 63,911,772 64,612,207 64,086,249
Total capital assets 444,842 409,927 88,518,736 78,844,380 88,963,578 79,254,307
Accumulated depreciation (86,810) (77,190)  (48,080,038)  (46,035,928)  (48,166,848)  (46,113,118)

Total capital assets,net $ 358,032 § 332,737 $40,438,698 $32,808452 $40,796,730  $33,141,189

At the end of fiscal year 2021, the District's investment in capital assets amounted to
$40,796,730 (net of accumulated depreciation). This investment in capital assets includes land,
buildings, building improvements, furnishings and equipment, collection and distribution
systems, tanks, wells, water treatment facilities, and construction-in-progress. Major capital
asset additions in the business-type activities area include construction projects at the
wastewater treatment plant. The capital assets of the District are more fully analyzed in Note 8
to the basic financial statements.

Long-Term Debt Administration

Long-Term Debt
June 30, 2021

Governmental Activities Business-Type Activities Total District
2021 2020 2021 2020 2021 2020
Long-term liabilities:
Loans payable $ - $ - $16,320,403 $ 8,251,314 $16,320,403 $ 8,251,314

Long-term debt increased due to the drawdowns from the Pacific Premier Line of Credit in the
current year. The long-term debt of the District is more fully analyzed in Note 10 of the basic
financial statements.

Requests for Information

This financial report is designed to provide the District's funding sources, customers,
stakeholders and other interested parties with an overview of the District’s financial operations
and financial condition. Should the reader have questions regarding the information included in
this report or wish to request additional financial information, please contact the District's
General Manager at 3179 35t Street West, Rosamond, California 93560 or (661) 256-3411.

10



This page is intentionally left blank.



BASIC FINANCIAL STATEMENTS



ROSAMOND COMMUNITY SERVICES DISTRICT

STATEMENT OF NET POSITION
JUNE 30, 2021

ASSETS
Current assets:

Cash and cash equivalents (Note 2)
Accrued interest receivable
Accounts receivable - utilities, net (Note 4)
Accounts receivable - other (Note 4)
Materials and supplies inventory
Prepaid expenses and other deposits

Total current assets

Noncurrent assets:
Restricted - cash and cash equivalents (Notes 2 and 3)
Banked water inventory (Note 6)
Internal balances (Note 5)
Investment in water banking - JPA (Note 7)
Capital assets, not being depreciated (Note 8)
Depreciable capital assets, net (Note 8)

Total noncurrent assets
Total assets

DEFERRED OUTFLOWS OF RESOURCES
Pension related (Note 12)

LIABILITIES
Current liabilities:

Accounts payable and accrued expenses

Accrued wages and related payables

Customer deposits

Accrued interest on long-term debt

Long-term liabilities - due within one year:
Compensated absences (Note 9)
Notes payable (Note 10)

Total current liabilities

Noncurrent liabilities:
Long-term liabilities - due within more than one year:
Compensated absences (Note 9)
Notes payable (Note 10)
Net pension liability (Note 12)

Total noncurrent liabilities
Total liabilities

DEFERRED INFLOWS OF RESOURCES
Pension related (Note 12)

NET POSITION
Net investment in capital assets (Note 11)
Restricted (Note 11)
Unrestricted

Total net position (deficit)

Governmental Business-Type

Activities Activities Total

$ 1,080,771 $ 22,491,300 $ 23,572,071
80 780 860
7 367,404 367,411
164,363 173,193 337,556
- 212,781 212,781
7,129 97,504 104,633
1,252,350 23,342,962 24,595,312
24,683 530,290 554,973
- 1,396,208 1,396,208

(1,420,961) 1,420,961 -
- 6,000,000 6,000,000
270,365 24,081,006 24,351,371
87,667 16,357,692 16,445,359
(1,038,246) 49,786,157 48,747,911
214,104 73,129,119 73,343,223
217 434,397 434,614
124 1,894,946 1,895,070
134 119,073 119,207
15,000 370,239 385,239
- 24,807 24,807
199 110,968 111,167
- 945,309 945,309
15,457 3,465,342 3,480,799
595 332,903 333,498
- 15,375,094 15,375,094
306 611,595 611,901
901 16,319,592 16,320,493
16,358 19,784,934 19,801,292
66 132,418 132,484
358,032 24,118,295 24,476,327
24,683 530,290 554,973
(184,818) 28,997,579 28,812,761
$ 197,897 $ 53,646,164 $ 53,844,061

See accompanying notes to the basic financial statements.
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ROSAMOND COMMUNITY SERVICES DISTRICT

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2021

Program Revenues

Net (Expense) Revenue and
Changes in Net Position

Operating Capital
Charges for Grants and Grants and Governmental Business-Type
Functions/Programs Expenses Services Contributions Contributions Activities Activities Total
Governmental activities:
General government $ 29,061 $ - $ $ - $ (29,061) $ - $ (29,061)
Parks and recreation 3,828 - - (3,828) - (3,828)
Street lighting 96,587 194,312 - 97,725 - 97,725
Total governmental activities 129,476 194,312 - 64,836 - 64,836
Business-type activities:
Water 4,799,299 7,116,527 - - 2,317,228 2,317,228
Wastewater 2,788,520 4,628,001 - - 1,839,481 1,839,481
Total business-type activities 7,587,819 11,744,528 - - 4,156,709 4,156,709
Total $ 7,717,295 $ 11,938,840 $ $ - 64,836 4,156,709 4,221,545
General revenues:
Property taxes 361,386 - 361,386
Interest earnings 2,623 136,635 139,258
Other revenue 15,257 396,441 411,698
Total general revenues 379,266 533,076 912,342
Change in net position 444,102 4,689,785 5,133,887
Net position (deficit), beginning of year (246,205) 48,956,379 48,710,174
Net position (deficit), end of year $ 197,897 $ 53,646,164 $ 53,844,061

See accompanying notes to the basic financial statements.
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ROSAMOND COMMUNITY SERVICES DISTRICT

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2021

Special
Revenue
Funds
General Graffiti
Fund Abate ment
ASSETS
Cash and cash equivalents (Note 2) $ 598801 $ 4,709
Accrued interest receivable 80 -
Accounts receivable - utilities, net (Note 4) - -
Accounts receivable - other (Note 4) 164,363 -
Prepaid expenses and other deposits 2,251 -
Restricted assets:
Cash and cash equivalents (Notes 2 & 3) - -
Total assets $ 765495 $ 4,709
LIABILITIES
Accounts payable and accrued expenses $ - $ 124
Accrued wages and related payables - 134
Customer deposits - -
Internal balances (Note 5) - -
Total liabilities - 258
FUND BALANCES
Nonspendable 2,251 -
Restricted - 4,451
Unassigned 763,244 -
Total fund balances (deficit) 765,495 4,451
Total liabilities and fund balances $ 765495 4,709

See accompanying notes to the basic financial statements.
13



ROSAMOND COMMUNITY SERVICES DISTRICT

BALANCE SHEET, CONTINUED
GOVERNMENTAL FUNDS
JUNE 30, 2021

Special Revenue Funds Total
Parks and Street Governmental
Recreation Lighting Funds

$ 64,307 $ 412954 $ 1,080,771

- - 80
- 7 7
- - 164,363
] 4,878 7,129
24,683 - 24,683

$ 88990 $ 417,839 § 1,277,033

$ - $ - $ 124
- - 134

- 15,000 15,000
1,420,961 - 1,420,961
1,420,961 15,000 1,436,219

] 4,878 7,129

24,683 397,961 427,095
(1,356,654) - (593,410)
(1,331,971) 402,839 (159,186)

$ 88990 $ 417,839 $ 1,277,033

See accompanying notes to the basic financial statements.
14
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ROSAMOND COMMUNITY SERVICES DISTRICT

RECONCILIATION OF THE BALANCE SHEET OF THE GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION
JUNE 30, 2021

Fund balances (deficit) of governmental funds $ (159,186)

Amounts reported for governmental activities in the statement of net
position are different because:

Capital assets used in governmental activities are not current financial

resources and, therefore, are not reported in the governmental funds balance

sheet. Howevwer, the statement of net position includes those capital assets

among the assets of the District as a whole. The historical acquisition cost of

the assets is $444,842 and the accumulated depreciation is $86,810. 358,032

Long-term liabilities applicable to the District are not due and payable in the
current period and, accordingly, are not reported as governmental fund
liabilities. All liabilities, both current and long-term, are reported in the
statement of net position as follows:

Compensated absences (794)
Net pension liability (306)

Deferred inflows and outflows of resources related to pensions have not been
included in the governmental fund activity.

Deferred outflows of resources 217
Deferred inflows of resources (66)
Net position of governmental activities $ 197,897

See accompanying notes to the basic financial statements.
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ROSAMOND COMMUNITY SERVICES DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2021

Special
Revenue
Funds
General Graffiti
Fund Abatement
REVENUES
Property taxes $ 361386 $ -
Special assessments - -
Interest earnings 1,591 -
Other income 15,257 -
Total revenues 378,234 -
EXPENDITURES
General government 50,640 3,435
Parks and recreation - -
Street lighting - -
Total expenditures 50,640 3,435
OTHER FINANCING SOURCES (USES)
Transfers in - 3,301
Transfers out (136,531) -
Total other financing sources (uses) (136,531) 3,301
Net change in fund balances 191,063 (134)
Fund balances (deficit), beginning of year 574,432 4,585
Fund balances (deficit), end of year $ 765495 % 4,451

See accompanying notes to the basic financial statements.
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ROSAMOND COMMUNITY SERVICES DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS, CONTINUED
FOR THE YEAR ENDED JUNE 30, 2021

Special Revenue Funds Total
Parks and Street Governmental
Recreation Lighting Funds
$ - $ - $ 361,386
- 194,312 194,312
620 412 2,623
- - 15,257
620 194,724 573,578
- - 54,075
3,828 - 3,828
- 96,587 96,587
3,828 96,587 154,490
113,306 19,924 136,531
- - (136,531)
113,306 19,924 -
110,098 118,061 419,088
(1,442,069) 284,778 (578,274)

$ (1,331,971) $ 402839 $ (159,186)

See accompanying notes to the basic financial statements.
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ROSAMOND COMMUNITY SERVICES DISTRICT

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2021

Net change in fund balances - total governmental funds $ 419,088

Amounts reported for governmental activities in the statement of activities are
different because:

Governmental funds report capital outlays as expenditures. However, in the
statement of activities, the cost of those assets is allocated over their estimated
useful lives as depreciation expense. This is the amount by which capital outlays
exceeded depreciation in the current period.

Depreciation expense $ (9,620)
Capital outlay 34,915 25,295

Some expenses reported in the Statement of Activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in
governmental funds as follows:

Change in compensated absences (186)
Pension related net adjustments (95)
Change in net position of governmental activities $ 444102

See accompanying notes to the basic financial statements.
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ROSAMOND COMMUNITY SERVICES DISTRICT

STATEMENT OF NET POSITION — ENTERPRISE FUNDS
JUNE 30, 2021

Total
Business-Type
Water Wastewater Activities
ASSETS
Current assets:
Cash and cash equivalents (Note 2) $ 9,125,579 $ 13,365,721 $ 22,491,300
Accrued interest receivable 389 391 780
Accounts receivable - utilities, net (Note 4) 360,851 6,553 367,404
Accounts receivable - other (Note 4) 169,190 4,003 173,193
Materials and supplies inventory 212,781 - 212,781
Prepaid expenses and other deposits 88,427 9,077 97,504
Total current assets 9,957,217 13,385,745 23,342,962
Noncurrent assets:
Restricted - cash and cash equivalents
(Notes 2 and 3) - 530,290 530,290
Banked water inventory (Note 6) 1,396,208 - 1,396,208
Internal balances (Note 5) - 1,730,677 1,730,677
Investment in water banking - JPA (Note 7) 6,000,000 - 6,000,000
Capital assets, not being depreciated (Note 8) 6,620,248 17,460,758 24,081,006
Capital assets, net (Note 8) 7,282,107 9,075,585 16,357,692
Total noncurrent assets 21,298,563 28,797,310 50,095,873
Total assets 31,255,780 42,183,055 73,438,835
DEFERRED OUTFLOWS OF RESOURCES
Pension related (Note 12) 261,334 173,063 434,397
LIABILITIES
Current liabilities:
Accounts payable and accrued expenses 123,492 1,771,454 1,894,946
Accrued wages and related payables 72,041 47,032 119,073
Customer deposits 119,137 251,102 370,239
Accrued interest on long-term debt - 24,807 24,807
Long-term liabilities - due within one year:
Compensated absences (Note 9) 60,537 50,431 110,968
Notes payable (Note 10) - 945,309 945,309
Total current liabilities 375,207 3,090,135 3,465,342
Noncurrent liabilities:
Long-term liabilities - due within more
than one year:
Compensated absences (Note 9) 181,610 151,293 332,903
Notes payable (Note 10) - 15,375,094 15,375,094
Internal balances (Note 5) 309,716 - 309,716
Net pension liability (Note 12) 367,936 243,659 611,595
Total noncurrent liabilities 859,262 15,770,046 16,629,308
Total liabilities 1,234,469 18,860,181 20,094,650
DEFERRED INFLOWS OF RESOURCES
Pension related (Note 12) 79,663 52,755 132,418
NET POSITION
Net investment in capital assets (Note 11) 13,902,355 10,215,940 24,118,295
Restricted (Note 11) - 530,290 530,290
Unrestricted 16,300,627 12,696,952 28,997,579
Total net position $ 30,202,982 $ 234431182 $ 53,646,164

See accompanying notes to the basic financial statements.
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ROSAMOND COMMUNITY SERVICES DISTRICT

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
ENTERPRISE FUNDS
FOR THE YEAR ENDED JUNE 30, 2021

Total
Business-Type
Water Wastewater Activities
OPERATING REVENUES
Water consumption sales $ 7116527 $ - $ 7,116,527
Wastewater service charges - 4,628,001 4,628,001
Total operating revenues 7,116,527 4,628,001 11,744,528
OPERATING EXPENSES
Salaries and benefits 1,611,606 1,088,258 2,699,864
Operations 1,723,573 1,011,156 2,734,729
Total operating expenses 3,335,179 2,099,414 5,434,593
Operating income before depreciation 3,781,348 2,528,587 6,309,935
Depreciation expense (1,463,237) (580,873) (2,044,110)
Operating income 2,318,111 1,947,714 4,265,825
NONOPERATING REVENUES (EXPENSES)
Interest earnings 45,550 91,085 136,635
Interest expense (883) (108,233) (109,116)
Other revenue 332,800 63,641 396,441
Total nonoperating revenues (expenses) 377,467 46,493 423,960
Change in net position 2,695,578 1,994,207 4,689,785
Net position, beginning of year 27,507,404 21,448,975 48,956,379
Net position, end of year $ 30,202,982 § 23,443,182 $ 53,646,164

See accompanying notes to the basic financial statements.
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ROSAMOND COMMUNITY SERVICES DISTRICT

STATEMENT OF CASH FLOWS — ENTERPRISE FUNDS
FOR THE YEAR ENDED JUNE 30, 2021

Total
Business-Type
Water Wastewater Activities
Cash flows from operating activities:
Cash receipts from customers $ 7474799 $§ 4972232 $§ 12,447,031
Cash paid to employees for salaries and benefits (1,462,016) (987,575) (2,449,591)
Cash paid to vendors and suppliers (2,606,103) (2,244,327) (4,850,430)
Net cash provided by operating activities 3,406,680 1,740,330 5,147,010
Cash flows from noncapital financing activities:
Other noncapital revenue 332,800 63,641 396,441
Cash received (used) for interfund loans (21,712) 136,525 114,813
Net cash provided by noncapital financing activities 311,088 200,166 511,254
Cash flows from capital and related financing activities:
Acquisition and construction of capital assets (1,067,242) (7,477,895) (8,545,137)
Principal payments on notes payable - (920,278) (920,278)
Proceeds from notes payable attributable to the
acquisition of capital assets - 8,989,367 8,989,367
Interest payments on notes payable (883) (110,990) (111,873)
Net cash (used for) provided by capital
and related financing activities (1,068,125) 480,204 (587,921)
Cash flows frominvesting activities:
Interest earnings 46,886 87,091 133,977
Net cash provided by investing activities 46,886 87,091 133,977
Net change in cash and cash equivalents 2,696,529 2,507,791 5,204,320
Cash and cash equivalents, beginning of year 6,429,050 11,388,220 17,817,270
Cash and cash equivalents, end of year $ 9,125,579 $ 13,896,011 $ 23,021,590
Reconciliation to the Statement of Net Position
Cash and cash equivalents $ 9125579 $ 13,365,721 $ 22,491,300
Restricted cash and cash equivalents - 530,290 530,290
Total cash and cash equivalents $ 9125579 $ 13,896,011 $ 23,021,590

See accompanying notes to the basic financial statements.
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ROSAMOND COMMUNITY SERVICES DISTRICT

STATEMENT OF CASH FLOWS — ENTERPRISE FUNDS, CONTINUED
FOR THE YEAR ENDED JUNE 30, 2021

Total
Business-Type
Water Wastewater Activities
Reconciliation of operating income to net cash
provided by operating activities:
Operating income $ 2318111 $ 1,947,714 $ 4,265,825
Adjustments to reconcile operating income to
net cash provided by operating activities:
Depreciation expense 1,463,237 580,873 2,044,110
CIP additions included in accounts payable - (1,129,219) (1,129,219)
Changes in assets and liabilities:
(Increase) decrease in assets:
Accounts receivable - utilities, net 138,889 241,289 380,178
Accounts receivable - other 169,355 41,732 211,087
Materials and supplies inventory (14,233) - (14,233)
Prepaid expenses and other deposits (1,860) (1,110) (2,970)
Deferred outflows of resources (18,088) 6,999 (11,089)
Increase (decrease) in liabilities:
Accounts payable and accrued expenses (866,437) (102,842) (969,279)
Accrued wages and related payables 13,120 13,261 26,381
Customer deposits 50,028 61,210 111,238
Compensated absenses 37,094 28,391 65,485
Deferred inflows of resources 12,510 3,046 15,556
Net pension liability 104,954 48,986 153,940
Total adjustments 1,088,569 (207,384) 881,185
Net cash provided by operating activities $ 3406680 $ 1,740,330 $ 5,147,010

Schedule of Noncash Capital and Related Financing Activities

Capital assets and construction in progress additions included in accounts payable as of
June 30, 2021 were $1,129,219.

See accompanying notes to the basic financial statements.
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ROSAMOND COMMUNITY SERVICES DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

NOTE 1 - REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

A. Organization and Operations of the Reporting Entity

The Rosamond Community Services District (District) serves as the local government for the
community of Rosamond in Kern County, California. The District is similar to a city government,
supplying such services as parks and recreation, potable water, wastewater treatment, and
street lighting. The District exists under California State law governing special districts
(Government Code, Sec. 61000 et. seq.). The District was established by resolution of the Kern
County Board of Supervisors for the purpose of providing infrastructure services for the newly
developing community of Rosamond. The District is governed by a five-member Board of
Directors who serve four-year terms and are elected at large. The directors entrust the
responsibility for the efficient execution of District policies to their designated representative, the
General Manager.

The criteria used in determining the scope of the District is based on the provisions of
Governmental Accounting Standards Board (GASB) Statements No. 61, The Financial
Reporting Entity: Omnibus, an amendment of GASB Statements No. 14 and 34, and No. 39,
Determining Whether Certain Organizations Are Component Units (an amendment of GASB
Statement No. 14). The District is the primary governmental unit based on the foundation of a
separately elected governing board that is elected by the citizens in a general popular election.
Component units are legally separate organizations for which the elected officials of the primary
government are financially accountable. The District is financially accountable if it appoints a
voting majority of the organization's governing body and, 1) it is able to impose its will on that
organization, or 2) there is a potential for the organization to provide specific financial benefits
to, or impose specific financial burdens on, the primary government. The District has no blended
or discretely-presented component units.

B. Basis of Accounting and Measurement Focus
The basic financial statements of the District are composed of the following:

¢ Government-wide financial statements
¢ Fund financial statements
¢ Notes to the basic financial statements

Government-Wide Financial Statements

These statements are presented on an economic resources measurement focus and the
accrual basis of accounting for both governmental and business-type activities. Accordingly, all
of the District's assets and liabilities, including capital assets, deferred outflows of resources and
deferred inflows of resources are included in the accompanying Statement of Net Position. The
Statement of Activities presents changes in net position. Under the accrual basis of accounting,
revenues are recognized when earned and expenses are recorded when the liability is incurred
or economic asset used, such as unbilled but utilized utility services revenues and expenses,
are recorded at year-end.
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ROSAMOND COMMUNITY SERVICES DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

NOTE 1 — REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

B. Basis of Accounting and Measurement Focus (Continued)
Government-Wide Financial Statements (Continued)

The Statement of Activities demonstrates the degree to which the operating expenses of a given
function are offset by operating revenues. Operating expenses are those that are clearly
identifiable with a specific function. The types of transactions reported as operating revenues for
the District are charges for services directly related to the operations of the District. Charges for
services include revenues from customers or applicants who purchase, use, or directly benefit
from goods, services, or privileges provided by the District. Taxes, operating grants, and other
items not properly included among operating revenues are reported instead as nonoperating
revenues. Contributed capital and capital grants are included as capital contributions.

Deferred Outflows/Inflows of Resources

In addition to assets, the Statement of Net Position will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption of net position that applies to a future period(s) and so will
not be recognized as an outflow of resources (expense) until then.

In addition to liabilities, the Statement of Net Position will sometimes report a separate section
for deferred inflows of resources. This separate financial statement element, deferred inflows of
resources, represents an acquisition of net position that applies to a future period(s) and so will
not be recognized as an inflow of resources (revenue) until that time.

Net Position Flow Assumption

Sometimes the government will fund outlays for a particular purpose from both restricted (e.g.,
restricted bond or grant proceeds) and unrestricted resources. In order to calculate the amounts
to report as restricted - net position and unrestricted - net position in the government-wide and
enterprise fund financial statements, a flow assumption must be made about the order in which
the resources are considered to be applied. It is the District's policy to consider restricted - net
position to have been depleted before unrestricted - net position is applied.

Fund Financial Statements
These statements include a Balance Sheet and a Statement of Revenues, Expenditures, and
Changes in Fund Balances for all major governmental funds. Accompanying these statements

is a schedule to reconcile and explain the differences in fund balances as presented in these
statements to the net position presented in the Government-Wide Financial Statements.
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ROSAMOND COMMUNITY SERVICES DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

NOTE 1 — REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

B. Basis of Accounting and Measurement Focus (Continued)
Fund Financial Statements (Continued)

Governmental funds are accounted for on a spending or current financial resources
measurement focus and the modified accrual basis of accounting. Accordingly, only current
assets and liabilities are included on the Balance Sheet. The Statement of Revenues,
Expenditures, and Changes in Fund Balances present increases (revenues and other financing
sources) and decreases (expenditures and other financing uses) in fund balance. Under the
modified accrual basis of accounting, revenues are recognized in the accounting period in which
they become measurable and available to finance expenditures of the current fiscal year.
Accordingly, revenues are recorded when received in cash, except that revenues subject to
accrual (generally 60-days after year-end) are recognized when due. The primary sources
susceptible to accrual for the District are property tax, interest earnings, investment revenue,
and operating and capital grant revenues. Expenditures are generally recognized under the
modified accrual basis of accounting when the related fund liability is incurred. However,
exceptions to this rule include principal and interest on debt, which are recognized when due.

The accrual basis of accounting is followed by the enterprise funds. Under the accrual basis of
accounting, revenues are recognized when earned and expenses are recorded when the liability
is incurred or economic asset used, such as unbilled but utilized utility services, are recorded at
year-end. The types of transactions reported as program revenues for the District are reported
in three categories: 1) charges for services, 2) operating grants and contributions, and 3) capital
grants and contributions.

Enterprise funds distinguish operating revenues and expenses from nonoperating items.
Revenues are recognized in the accounting period in which they are earned and expenses are
recognized in the period incurred, regardless of when the related cash flows take place.
Operating revenues and expenses, such as water sales, wastewater service, solid waste
collection, and purchases of water, result from exchange transactions associated with the
principal activity of the District. Exchange transactions are those in which each party receives
and gives up essentially equal values. Management, administration, and depreciation expenses
are also considered operating expenses. Other revenues and expenses not included in the
above categories, such as interest income and interest expense, are reported as nonoperating
revenues and expenses.

The District has elected to follow all pronouncements of the Governmental Accounting
Standards Board (GASB).
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ROSAMOND COMMUNITY SERVICES DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

NOTE 1 — REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

B. Basis of Accounting and Measurement Focus (Continued)
Fund Financial Statements (Continued)
The accounts of the District are organized on the basis of funds, each of which is considered a
separate accounting entity with a self-balancing set of accounts established for the purpose of
carrying out specific activities or attaining certain objectives in accordance with specific
regulations, restrictions, or limitations.
Funds are organized into two major categories: governmental and enterprise categories. An
emphasis is placed on major funds within the governmental and enterprise categories. A fund is
considered major if it is the primary operation fund of the District or meets the following criteria:
a) Total assets and deferred outflows, liabilities and deferred inflows, revenues, or
expenditures/expenses of that individual governmental or enterprise fund are at least 10
percent (10%) of the corresponding total for all funds of that category or type; and
b) Total assets and deferred outflows, liabilities and deferred inflows, revenues, or
expenditures/expenses of the individual governmental fund or enterprise fund are at
least 5 percent (5%) of the corresponding total for all governmental and proprietary
funds combined.
c) The District has determined that a fund is important to the financial statement user.
The funds of the District are described below:

Governmental Funds

General Fund — Used to account for and report all financial resources not accounted for and
reported in another fund.

Graffiti Abatement — This fund is used to account for costs related to graffiti abatement within
the District.

Parks and Recreation — This fund is used to account for all parks and recreation activities
within the District.

Street Lighting — This fund is used to account for all street lighting activities within the District.
Enterprise Funds
Water — This fund accounts for the water transmission and distribution operations of the District.

Wastewater — This fund accounts for the wastewater service operations of the District.
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ROSAMOND COMMUNITY SERVICES DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

NOTE 1 — REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

C. Financial Statement Elements
1. Cash and Cash Equivalents

Substantially all of the District's cash is invested in interest bearing accounts. The District
considers all highly liquid investments with a maturity of three months or less to be cash
equivalents.

2. Accounts Receivable

The District extends credit to customers in the normal course of operations. Management
reviews all accounts receivable as collectible.

3. Property Taxes and Assessments

The Kern County Assessor's Office assesses all real and personal property within Kern County
each year. The Kern County Tax Collector's Office bills and collects the District's share of
property taxes and/or tax assessments. The Kern County Treasurer's Office remits current and
delinquent property tax collections to the District throughout the year. Property tax in California
is levied in accordance with Article 13A of the State Constitution at one percent (1%) of
countywide assessed valuations.

Property taxes and assessments receivable at year-end are related to property taxes and
special assessments collected by Kern County, which have not been credited to the District's
cash balance as of June 30, 2021. The property tax calendar is as follows:

Lien date March 1

Levy date July 1

Due dates November 1 and February 1
Collection dates December 10 and April 10

4. Prepaid Expenses

Certain payments to vendors reflect costs or deposits applicable to future accounting periods
and are recorded as prepaid items in the basic financial statements.

5. Banked Water Inventory

The amount of banked water is recorded at historical cost.
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ROSAMOND COMMUNITY SERVICES DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

NOTE 1 — REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

C. Financial Statement Elements (Continued)
6. Capital Assets
Capital assets acquired and/or constructed are capitalized at historical cost. District policy has
set the capitalization threshold for reporting capital assets at $5,000. Donated assets are
recorded at acquisition value at the date of donation and/or historical cost. Upon retirement or
other disposition of capital assets, the cost and related accumulated depreciation are removed
from the respective balances and any gains or losses are recognized. Depreciation is recorded
on a straight-line basis over the estimated useful lives of the assets as follows:
Governmental Activities

o Infrastructure, street lighting - 30 to 40 years

e Vehicles and equipment - 5 to 10 years
Business-Type Activities

o Facility and systems - 10 to 40 years

¢ Vehicles and equipment - 5 to 10 years
7. Materials and Supplies Inventory
Materials and supplies inventory consists primarily of meters and registers, valves, and
hydrants. Inventory is recorded using historical cost and estimates of the amounts available on
hand.

8. Net Position/Fund Balances

The government-wide financial statements utilize a net position presentation. Net position
categories are as follows:

e Net Investment in Capital Assets - This component of net position consists of capital
assets, net of accumulated depreciation, and reduced by any outstanding debt against
the acquisition, construction, or improvement of those assets.

e Restricted Net Position - This component of net position consists of net position that is
restricted for a specific use and is not available for the general use of the District.

e Unrestricted Net Position - This component of net position consists of net position that
does not meet the definition of restricted or net investment in capital assets.
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ROSAMOND COMMUNITY SERVICES DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

NOTE 1 — REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

C. Financial Statement Elements (Continued)
8. Net Position/Fund Balances (Continued)

In the fund financial statements, governmental funds report fund balances as nonspendabile,
restricted, committed, assigned, or unassigned based primarily on the extent to which the
District is bound to honor constraints on how specific amounts can be spent.

¢ Nonspendable fund balance - amounts that cannot be spent because they are either (a)
not spendable in form or (b) legally or contractually required to be maintained intact.
Amounts reported in the Balance Sheet are reported for prepaid expenses and other
deposits.

o Restricted fund balance - amounts with constraints placed on their use that are either (a)
externally imposed creditors, grantors, contributors, or laws or regulations of other
governments or (b) imposed by law through constitutional provisions or enabling
legislation.

e Committed fund balance - amounts that can only be used for specific purposes
determined by formal action of the District's highest level of decision-making authority
(the Board of Directors) and that remain binding unless removed in the same manner.
The underlying action that imposed the limitation needs to occur no later than the close
of the reporting period.

e Assigned fund balance - amounts that are constrained by the District's intent to be used
for specific purposes. The intent can be established at either the highest level of
decision-making authority, or by a body or an official designated for that purpose. The
amounts reflected in the Balance Sheet represent funds assigned due to the purpose of
the fund.

e Unassigned fund balance - the residual classification for the District's governmental
funds that include amounts not contained in the other classifications.

The Board of Directors establishes, modifies, or rescinds fund balance commitments and
assignments by passage of an ordinance or resolution. This is done through the adoption of the
budget and subsequent budget amendments that occur throughout the year. The District's
Board of Directors has the authority to set aside funds as assigned for an intended purpose.
The Board of Directors authorizes the General Manager as designee in identifying intended
uses of funds and assigning residual balances. Any such assignments will be presented at
regular financial and budget reporting periods. Board action to approve such financial and
budget reports will represent ratification of any such assignments. The Board of Directors may
determine the need to assign funds for an intended use.

When both restricted and unrestricted resources are available for use, it is the District's policy to

use restricted first, followed by unrestricted committed, assigned, and unassigned resources as
they are needed.
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ROSAMOND COMMUNITY SERVICES DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

NOTE 1 — REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

C. Financial Statement Elements (Continued)
9. Fund Balance Deficit

The deficit in the Parks and Recreation Fund as of June 30, 2021, in the amount of $(1,331,971)
represents its proportionate share of the internal loan, less its total assets. This fund balance
deficit will be incrementally reduced in direct correlation with its annual debt service payments.

10. Utility Sales

Utility sales are billed on a monthly basis. Estimated unbilled utility revenue through June 30,
2021 has been accrued at year-end for the Enterprise Funds.

11. Capital Contributions

Capital contributions represent cash and capital asset additions contributed to the District by
property owners, granting agencies, or real estate developers desiring services that require
capital connection expenses or capacity commitment.

12. Interfund Transactions

Interfund transactions are reflected as either loans, services provided, reimbursements, or
transfers. Loans are reported as receivables and payables, as appropriate, and are subject to
elimination upon consolidation (i.e., the current portion of interfund loans). Any residual
balances outstanding between the governmental activities and the business-type activities are
reported in the government-wide financial statements as "internal balances."

13. Budgetary Policies

The District follows specific procedures in establishing the budgetary data reflected in the basic
financial statements. In accordance with District Ordinance 078-1, prior to May 1, each year the
District Manager submits to the Board of Directors a proposed operating budget for the fiscal
year commencing the following July 1. The operating budget includes proposed expenditures
and the means of financing them for the upcoming year. Public hearings are conducted to
obtain taxpayer comments. Prior to June 30 the budget is legally enacted through passage of a
Board of Directors resolution. Budgets for the Enterprise Funds are adopted on a basis
consistent with accounting principles generally accepted in the United States of America.

The Board of Directors must approve all supplemental appropriations to the budget and
transfers between funds. The legal level of budgetary control is at the fund level. Budget
information is presented as required supplementary information for all major special revenue
funds.
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ROSAMOND COMMUNITY SERVICES DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

NOTE 1 — REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

C. Financial Statement Elements (Continued)
14. California State Water Project (SWP)

The SWP is a water storage and delivery system of reservoirs, aqueducts, power plants, and
pumping plants. Its main purpose is to store water and distribute it to 29 urban and agricultural
water suppliers in Northern California, the San Francisco Bay Area, the San Joaquin Valley, the
Central Coast, and Southern California. Of the contracted water supply, 70 percent goes to
urban users and 30 percent goes to agricultural users. The District at times will purchase water
from a SWP contractor depending on availability and allocations.

15. Use of Estimates

The preparation of the basic financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosures of
contingent assets and liabilities at the date of the basic financial statements and the reported
changes in net position during the reporting period. Actual results could differ from those
estimates.

16. Pension Plan

For purposes of measuring the net pension liability, deferred outflows and inflows of resources
related to pensions, and pension expense, information about the fiduciary net position and
additions to/deductions from the fiduciary net position have been determined on the same basis
as they are reported by the CalPERS Financial Office. For this purpose, benefit payments
(including refunds of employee contributions) are recognized when currently due and payable in
accordance with the benefit terms. Investments are reported at fair value. CalPERS audited
financial statements are publicly available reports that can be obtained at CalPERS’ website, at
www.calpers.ca.gov.

GASB 68 requires that the reported results must pertain to liability and asset information within
certain defined timeframes. For this report, the following timeframes are used.

Valuation Date (VD) June 30, 2019
Measurement Date (MD) June 30, 2020
Measurement Period (MP) July 1, 2019 to June 30, 2020
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NOTE 2 - CASH AND CASH EQUIVALENTS

Cash and cash equivalents as of June 30, 2021, are classified as follows:

Statement of Net Position:

Cash and cash equivalents $ 23,572,071
Restricted cash and cash equivalents 554,973
Total cash and cash equivalents $ 24,127,044

Cash and cash equivalents as of June 30, 2021, consist of the following:

Cash on hand $ 3,050
Deposits held with financial institutions 1,639,137
Deposit of note proceeds held with financial institutions 530,290
Local Agency Investment Fund (LAIF) 1,059,614
Cal Trust 20,894,953

Total cash and cash equivalents $ 24,127,044
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NOTE 2 — CASH AND CASH EQUIVALENTS (Continued)

Deposits and Investments Authorized by the California Government Code and the
District's Investment Policy

The table below identifies the investment types that are authorized for the District by the
California Government Code (or the District's investment policy, where more restrictive). The
table also identifies certain provisions of the California Government Code (or the District's
investment policy, where more restrictive) that address interest rate risk, credit risk, and
concentration of credit risk.

Maximum Maximum
Authorized Maximum Percentage Investment
Investment Type Maturity of Portfolio in One Issuer

Local Agency Bonds 5 years None None
U.S. Treasury Obligations 5 years None None
U.S. Agency Securities 5 years None None
Bankers' Acceptances 180 days None None
Commercial Paper 270 days None None
Negotiable Certificates of Deposit 5 years 30% None
Repurchase Agreements 1 year None None
Reverse Repurchase Agreements * 92 days None None
Medium-Term Notes **** 5 years 30% None
Mutual Funds ** N/A None None
Money Market Mutual Funds *** N/A 15% None
Mortgage Pass-Through Securities 5 years 30% None
County Pooled Investment Funds N/A 100% None
LAIF N/A None $75 million

* Must be at least 102% of market value.
** Must carry the highest ratings of at least two of the three largest national rating agencies.
*** Must be rated "AA" or better by a nationally recognized rating senice.
**** Must be rated "A" or better by Moody's or Standard & Poor's (S&P) rating senice.

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository
financial institution, a government will not be able to recover its deposits or will not be able to
recover collateral securities that are in the possession of an outside party. The California
Government Code and the District's investment policy do not contain legal or policy
requirements that would limit the exposure to custodial credit risk for deposits, other than the
following provision for deposits:
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NOTE 2 — CASH AND CASH EQUIVALENTS (Continued)

Deposits and Investments Authorized by the California Government Code and the
District's Investment Policy (Continued)

Custodial Credit Risk (Continued)

The California Government Code requires that a financial institution secure deposits made by
State or local governmental units by pledging securities in an undivided collateral pool held by a
depository regulated under State law (unless so waived by the governmental unit). The market
value of the pledged securities in the collateral pool must equal at least 110% of the total
amount deposited by the public agencies. The District had deposits with a bank balance of
$2,219,806 as of June 30, 2021. Of the bank balances, up to $250,000 for 2021 is federally
insured, per institution, and the remaining balance of $1,969,806 is collateralized by the bank
with pledged securities.

The custodial credit risk for investments is the risk that, in the event of the failure of the
counterparty (e.g., broker-dealer) to a transaction, a government will not be able to recover the
value of its investment or collateral securities that are in the possession of another party. The
California Government Code and the District's investment policy contain legal and policy
requirements that would limit the exposure to custodial credit risk for investments. With respect
to investments, custodial credit risk generally applies only to direct investments in marketable
securities. Custodial credit risk does not apply to a local government's indirect investment in
securities through the use of mutual funds or government investment pools.

Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair
value of an investment. The longer the maturity an investment has, the greater its fair value has
sensitivity to changes in market interest rates. The District's investment policy follows the
California Government Code as it relates to limits on investment maturities as a means of
managing exposure to fair value losses arising from increasing interest rates. Information about
the sensitivity of the fair values of the District's investments to market interest rate fluctuations is
provided by the following table that shows the distribution of the District's investments by
maturity date:

Remaining
Maturity
12 months
Investment Type Total or less
LAIF $ 1,059,614 $ 1,059,614
Cal Trust 20,894,953 20,894,953
Total investments $ 21,954,567 $ 21,954,567
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NOTE 2 — CASH AND CASH EQUIVALENTS (Continued)

Deposits and Investments Authorized by the California Government Code and the
District's Investment Policy (Continued)

Credit Risk

Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of
the investment. This is measured by the assignment of a rating by a nationally recognized
statistical rating organization. Presented below is the minimum rating required by (where
applicable) the California Government Code, the District's investment policy, or debt
agreements and the actual rating as of year-end for each investment type.

Rating as of

Minimum Year-End

Investment Type Total Legal Rating Not Rated
LAIF $ 1,059,614 N/A $ 1,059,614
Cal Trust 20,894,953 N/A 20,894,953
Total investments $ 21,954,567 $ 21,954,567

Concentration of Credit Risk

The District's investment policy does not contain various limitations on the amounts that can be
invested in any one governmental agency or non-governmental issuer beyond as stipulated by
the California Government Code. The District's deposit portfolio with governmental agencies
such as the LAIF and Cal Trust was 4.8% and 95.2%, respectively, of the District's total
depository and investment portfolio as of June 30, 2021.

Fair Value Measurements

Generally accepted accounting principles establishes a fair value hierarchy that prioritizes the
inputs to valuation techniques used to measure fair value. This hierarchy consists of three broad
levels: Level 1 inputs consist of quoted prices (unadjusted) for identical assets and liabilities in
active markets that a government can access at the measurement date, Level 2 inputs that are
observable for an asset or liability, either directly or indirectly, and Level 3 inputs have the
lowest priority and consist of unobservable inputs for an asset or liability.

The District’s investment in Cal Trust of $20,894,953 is valued using level 2 inputs by the Local

Agency Advisory Board as of June 30, 2021. The District’'s investment in the Local Agency
Investment Fund of $1,059,614 is not subject to fair value measurement.
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NOTE 3 — RESTRICTED CASH AND CASH EQUIVALENTS

Restricted funds of $530,290 in the Sewer Fund are included in noncurrent assets. These
include funds on deposit with American Business Bank and are held for construction retention.
Restricted funds of $24,683 in the Parks and Recreation Fund are included in noncurrent assets
as they represent the balance of unspent County Service Area revenues that are being held for
future maintenance expenditures or debt service payments.

NOTE 4 — ACCOUNTS RECEIVABLE

The accounts receivable balance consists of the following balances as of June 30, 2021:

General Street
Fund Lighting Water Wastewater Total
Accounts receivable - utilities $ - $ 7 $ 360,851 $ 6,553 $ 367,411
Accounts receivable - other 164,363 - 76,060 4,003 244,426
Due from William Fisher Memorial Water Company - - 93,130 - 93,130
Accounts receivable, net $ 164,363 $ 7 $ 530,041 $ 10556 $ 704,967

On March 30, 2017 an ex parte motion was granted that relieved the District of all obligations
concerning William Fisher Memorial Water Company. This motion was effective April 1, 2017.
After accounting for all of the District’'s time and expenses through the effective date, William
Fisher owed the District a total of $93,130.

NOTE 5 - INTERNAL BALANCES AND TRANSFERS

On June 10, 2015, the Board of Directors adopted a ninth internal agreement between the
funds. The Wastewater Fund will provide assistance in the form of a loan, up to a maximum of
$3,000,000 to the Water and Governmental Funds to refinance all existing internal loans and to
internally finance the CalPERS Unfunded Accrued Liability. The interest rate will be based on
the LAIF rate in place at the time the loan was issued, established by the Treasurer of the State
of California. All of the loans mature on July 1, 2035 except for the Park Maintenance Fund loan
which matures on July 1, 2030. The internal loans consist of the following balances as of
June 30, 2021:

Due From Due To Wastewater

Parks and Recreation $ 1,420,961
Water 309,716
Total $ 1,730,677
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NOTE 5 — INTERNAL BALANCES AND TRANSFERS (Continued)

Interfund transfers were as follows:

Transfers In
Graffiti Parks and Total Transfers
Abatement Recreation Street Lighting Out
Transfers Out:
General Fund $ 3301 $ 113,306 $ 19,924 $ 136,531
Total Transfers In: ~ § 3301 $ 113,306 $ 19,924 $ 136,531

NOTE 6 - BANKED WATER INVENTORY

The Department of Water Resources (DWR) makes State Water Project (SWP) allocations to
California water contractors. In 2010, the District was allocated 796 acre-feet of SWP dry year
water from Antelope Valley East Kern Water Agency (AVEK). Of the total 796 acre-feet of
allocated water, the District received 622 acre-feet, and of this, 503 acre-feet was banked with
the Semitropic-Rosamond Water Banking Authority (SRWBA) as part of the District's
participation in water banking programs with SRWBA.

Pursuant to their long-term groundwater banking program agreement, 90% of the water
deliveries to SRWBA, less any losses in transportation, is considered recoverable. Therefore,
after transportation losses and evaporation, the District had 445 acre-feet of banked water
available-with SRWBA. The cost of this water was $233,557.

In 2011, the District delivered 112 acre-feet of dry year water to SRWBA for banking as part of
the District's participation in water banking programs with SRWBA. After transportation losses
and evaporation, the District had available 99 acre-feet of banked water with SRWBA. The cost
of this water was $40,000. At June 30, 2011, the District's balance in the banked water
inventory was $273,557.

During the fiscal year 2012, the District delivered 1,000 acre-feet of water to SRWBA for
banking. Pursuant to the District's agreement for a long-term groundwater banking program,
90% of water delivered to SRWBA, less any losses in transportation, is considered recoverable.
Thus, the after transportation losses and evaporation the District has available 1,419 acre-feet
banked in SRWBA. The total cost of this water for the District was $245,200. At June 30, 2012,
the District's balance in the banked water inventory was $518,757.

During the fiscal year 2013, the District delivered 976 acre-feet of water to SRWBA for banking.
After transportation losses and evaporation, the District had available 873 acre-feet of banked
water with SRWBA and a total of 2,292 acre-feet banked in SRWBA. The cost of this water was
$256,772. At June 30, 2013, the District's balance in the banked water inventory was $775,529.

In June 2014, the District entered into a water purchase agreement with Homer LLC for the
purchase of 1,500 acre-feet of banked water. The District was allocated 1,500 acre-feet of
banked water from Homer. The cost of the water was $600,000. At June 30, 2014, the District’s
balance in the banked water inventory was $1,375,529.
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NOTE 6 — BANKED WATER INVENTORY (Continued)

During fiscal year 2015, the District delivered 178 acre-feet of water to SRWBA for a cost of
$20,679. At June 30, 2015, the District’s balance in the banked water inventory was $1,396,208.

The following is a summary of the changes in banked water recorded as inventory as of June
30, 2021:

AVEK Homer, LLC Totals
Delivered Banked Delivered Banked Delivered Banked
Acre-Feet  Acre-Feet Cost Acre-Feet _ Acre-Feet Cost Acre-Feet _ Acre-Feet Cost
Fiscal Year 2010 503 445 § 233,557 - - $ - 503 445 $ 233,557
Fiscal Year 2011 112 99 40,000 - - - 112 99 40,000
Fiscal Year 2012 1,000 875 245,200 - - - 1,000 875 245,200
Fiscal Year 2013 976 873 256,772 - - - 976 873 256,772
Fiscal Year 2014 - - - 1,500 1,500 600,000 1,500 1,500 600,000
Fiscal Year 2015 178 - 20,679 - - 178 - 20,679
Total 2,769 2,292 $ 796,208 1,500 1,500 $ 600,000 4,269 3,792 $ 1,396,208

NOTE 7 — INVESTMENT IN WATER BANKING - JOINT POWERS AGREEMENT (JPA)

On July 28, 2008, the District entered into a JPA with Semitropic Water Storage District and
Valley Mutual Water Company, LLC, to create the SRWBA to engage in the development,
construction and operation of ground water storage and related facilities for the benefit of their
members and/or customers.

The foregoing interests of the JPA Members are to be operated in combination as the SRWBA,
a single and insofar as practical integrated water bank for (1) the primary purpose of enhancing
the reliability of the JPA Members' water supplies for their respective service areas and
memberships, and (2) the secondary purpose of providing surplus capacity by contract to third-
party customers throughout the State and region.

The Members, their respective percentage of ownership, and capital contributed are:

e Semitropic Water Storage District (SWSD), 57% - contributed capacity rights in SWSD's
Stored Water Recovery Unit (SWRU) valued at $20,000,000. SWSD maintains direct
ownership of SWRU assets related to capacity rights contributed.

e Valley Mutual Water Company, LLC (VMWC), 40% - contributed capacity rights in the
Antelope Valley Water Bank (AVWB) and property and equipment valued at $18,300,000.
VMWC maintains direct ownership of AVWB assets related to capacity rights contributed.

e The District, 3% - contributed intellectual property.

Initially, the SRWBA is to consist of a "First Priority Right" to the following interests in the
District's SWRU banking project that will provide: (1) 33,333 acre-feet/year of SWRU Delivery
Capacity, (2) 300,000 acre-feet of SWRU storage capacity, and (3) 100,000 acre-feet/year of
SWRU recovery and return capacity, together with rights to certain unused capacities in the
SWRU and other elements of the Semitropic Water Bank, and the following rights in AVWB:
(1) 100,000 acre-feet/year of AVWB Delivery Capacity, (2) 500,000 acre-feet of AVWB Storage
Capacity, and (3) 100,000 acre-feet/year of AVWB Recovery and Return Capacity.
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NOTE 7 — INVESTMENT IN WATER BANKING - JOINT POWERS AGREEMENT (JPA)
(Continued)

The District, as a JPA Member of SRWBA, has agreed to acquire 6,000 SRWBA shares for the
amount of $6,000,000 under the JPA. The District made an initial payment of $1,000,000 to
SRWBA upon the execution of the JPA and beginning January 1, 2009, the District started
making payments of $500,000 to SRWBA every six months (January 1 and July 1).

An amendment was made effective October 2012 changing the amount to $250,000 each
payment date (January 1 and July 1), for a total annual payment of $500,000, and will continue
to do so until the total payments by the District, including the initial payment, equal $6,000,000.
As of June 30, 2021, the District has paid SRWBA $6,000,000 and has now paid for and fully
acquired its shares.

NOTE 8 — CAPITAL ASSETS

Governmental Activities

Changes in capital assets for the year were as follows:

Balance at Balance at
June 30, 2020 Increases Decreases June 30, 2021
Capital assets, not being depreciated:
Land $ 235,450 $ 34,915 $ - $ 270,365
Total capital assets, not being
depreciated 235,450 34,915 - 270,365
Capital assets, being depreciated:
Park improvements 174,477 - - 174,477
Total capital assets,
being depreciated 174,477 - - 174,477
Less accumulated depreciation for:
Park improvements (77,190) (9,620) - (86,810)
Total accumulated
depreciation (77,190) (9,620) - (86,810)
Total capital assets, being
depreciated, net 97,287 (9,620) - 87,667
Governmental activities
capital assets, net $ 332,737 $ 25,295 $ - $ 358,032

Depreciation expense of $9,620 was allocated to the General Government function for the year
ended June 30, 2021.

39



ROSAMOND COMMUNITY SERVICES DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

NOTE 8 — CAPITAL ASSETS (Continued)
Business-Type Activities

A summary of changes of capital assets of the Enterprise Funds is as follows:

Balance at Balance at
June 30, 2020 Increases Decreases June 30, 2021
Capital assets, not being depreciated:
Land $ 3,533,586 $ - $ - $ 3,533,586
Construction in progress 11,399,022 9,148,398 - 20,547,420
Total capital assets, not being
depreciated 14,932,608 9,148,398 - 24,081,006
Capital assets, being depreciated:
Facilities system 60,646,463 - - 60,646,463
Vehicles and equipment 3,265,309 525,958 - 3,791,267
Total capital assets,
being depreciated 63,911,772 525,958 - 64,437,730
Less accumulated depreciation for:
Facilities system (43,271,851) (1,885,698) - (45,157,549)
Vehicles and equipment (2,764,077) (158,412) - (2,922,489)
Total accumulated
depreciation (46,035,928) (2,044,110) - (48,080,038)
Total capital assets, being
depreciated, net 17,875,844 (1,518,152) - 16,357,692
Business-type activities
capital assets, net $ 32,808,452 $ 7,630,246 $ - $ 40,438,698

Depreciation expense under business-type activities was allocated as follows for the year ended
June 30, 2021:

Water $ 1,463,237
Wastewater 580,873
Total Depreciation Expense $ 2,044,110
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NOTE 8 — CAPITAL ASSETS (Continued)

A summary of changes of capital assets of the Water Fund is as follows:

Balance at Balance at
Water Fund June 30, 2020 Increases Decreases June 30, 2021
Capital assets, not being depreciated:
Land $ 3,008,995 $ - $ - $ 3,008,995
Construction in progress 2,847,502 763,751 - 3,611,253
Total capital assets, not being
depreciated 5,856,497 763,751 - 6,620,248
Capital assets, being depreciated:
Water transmission and distribution 42,943,552 - - 42,943,552
Vehicles and equipment 2,217,652 303,491 - 2,521,143
Total capital assets,
being depreciated 45,161,204 303,491 - 45,464,695
Less accumulated depreciation for:
Water transmission and distribution (34,834,451) (1,356,115) - (36,190,566)
Vehicles and equipment (1,884,900) (107,122) - (1,992,022)
Total accumulated
depreciation (36,719,351) (1,463,237) - (38,182,588)
Total capital assets, being
depreciated, net 8,441,853 (1,159,746) - 7,282,107
Business-type activities
capital assets, net $ 14,298,350 $ (395,995) $ - $ 13,902,355
Construction-in-Progress
The balance at June 30, 2021 consists of the following projects:
Balance at

June 30, 2021

Arsenic mitigation $ 129,478
ACP replacement project 2,501,721
Replacement water meters 762,111
Various projects less than $100,000 217,943

Construction-in-progress $ 3,611,253
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NOTE 8 — CAPITAL ASSETS (Continued)

A summary of changes of capital assets of the Wastewater Fund is as follows:

Balance at Balance at
Wastewater Fund June 30, 2020 Increases Decreases June 30, 2021
Capital assets, not being depreciated:
Land $ 524591 $ - $ - $ 524,591
Construction in progress 8,551,520 8,384,647 - 16,936,167
Total capital assets, not being
depreciated 9,076,111 8,384,647 - 17,460,758
Capital assets, being depreciated:
Wastewater system 17,702,911 - - 17,702,911
Vehicles and equipment 1,047,657 222,467 - 1,270,124
Total capital assets,
being depreciated 18,750,568 222,467 - 18,973,035
Less accumulated depreciation for:
Wastewater system (8,437,400) (529,583) - (8,966,983)
Vehicles and equipment (879,177) (51,290) - (930,467)
Total accumulated
depreciation (9,316,577) (580,873) - (9,897,450)
Total capital assets, being
depreciated, net 9,433,991 (358,406) - 9,075,585
Business-type activities
capital assets, net $ 18,510,102 $ 8,026,241 $ - $ 26,536,343
Construction-in-Progress
The balance at June 30, 2021 consists of the following projects:
Balance at

Wastewater treatment plant

Wastewater treatment plant rehabilitation project

Wastewater treatment plant bar screen

Various projects less than $100,000

Construction-in-progress

Capitalized Interest

A total of $174,141 was capitalized in the current year.
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NOTE 9 — COMPENSATED ABSENCES

Compensated absences for vacation leave are accrued as follows:

Years of
Service Days
0-3 13
4-15 20
more than 15 25

Employees also receive thirteen days of sick leave each year. Sick leave has no accumulation
limits and can be carried over from year to year.

e The District's obligation relating to employees' rights to receive compensation for future
absences is attributable to employees' services already rendered.

e The obligation related to rights that vest or accumulate.
¢ Payment of the compensation is probable.

e The amount can be reasonably estimated.

Changes in compensated absences as of June 30, 2021, were as follows:

Balance Balance Due within

June 30, 2020 Additions Deletions June 30, 2021 One Year
Governmental Activities $ 608 $ 662 $ 476) $ 794 $ 199
Business-Type Activities 378,386 209,866 (144,381) 443,871 110,968
Total $ 378994 $ 210528 $ (144,857) $ 444665 $ 111,167
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NOTE 10 - LONG TERM DEBT

Balance at Balance at Due within
Business-type activities: June 30, 2020 Additions Deletions June 30, 2021 one year
Wastewater Fund:
State Water Pollution Control Note $ 4,240,681 $ - $ (424,278) $ 3,816,403 435,309
Pacific Premier Line of Credit 4,010,633 8,989,367 (496,000) 12,504,000 510,000
Total wastewater fund 8,251,314 8,989,367 (920,278) 16,320,403 945,309
Total business-type $ 8,251,314 $ 8,989,367 $ (920,278) $16,320,403 945,309

State Water Pollution Control Note — Direct Borrowing

In 2009, the District executed an agreement for an $8,300,000 reclamation note with the State
of California Water Pollution Control Fund at an interest rate of 2.6% per annum in order to
complete the construction of the new wastewater treatment plant. The note is scheduled to
mature in fifteen years after the wastewater treatment plant is completed. Principal and interest
installments of $534,536 will be payable annually each year. Annual estimated debt service

requirements on the loan are as follows:

Fiscal Year Principal Interest Total
2022 $ 435309 § 99,227 $ 534,536
2023 446,627 87,909 534,536
2024 458,239 76,297 534,536
2025 470,154 64,382 534,536
2026 482,378 52,158 534,536

2027 - 2029 1,523,696 79,910 1,603,606

$ 3,816,403 $ 459,883 $ 4,276,286
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NOTE 10 - LONG TERM DEBT (Continued)
Pacific Premier Line of Credit — Direct Borrowing

In November 2019, the District executed an installment sale agreement for an amount not to
exceed $13,000,000 with Pacific Premier Bank at an interest rate of 2.72% per annum for the
purpose of providing the funds to pay the costs of construction to rehabilitate its existing
Wastewater Treatment Plant. The Wastewater Treatment Plant Expansion Project, which
includes expansion of the District’s existing Wastewater Treatment Plant, including the addition
of a second bioreactor basin, replacement of blowers to serve the new basin and an upgrade to
the existing aeration basin, the addition of a new secondary clarifier, 6 additional sludge drying
basins, associated yard piping and electrical, and modifications to Pens 17 to divide it into three
percolation ponds.

The agreement is scheduled to mature in September 2039, provided all installment payments
are made and after the wastewater treatment plant is completed. Principal and interest
installments will be payable annually each year. As of June 30, 2021, the entire line of credit has
been used.

The District has the right at its option to prepay the installment payments in whole or in part, on
any date, at a prepayment price equal to the principal amount of installment payments prepaid,
plus the premium set forth in the following table, together with accrued interest thereon to the
date of prepayment:

Prepayment
Prepayment Date Premium
Any date through November 30, 2024 5%
December 1, 2024 through November 30, 2029 4%
December 1, 2029 through November 30, 2031 3%
December 1, 2031 through November 30, 2033 2%
December 1, 2033 through November 30, 2034 1%
December 1, 2034 and any date thereafter 0%

If the District were to fail to make an installment payment or fail to observe the covenants listed
in the agreement, all principal components of the unpaid installment payments and accrued
interest thereon can be immediately declared due and payable.
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NOTE 10 - LONG TERM DEBT (Continued)

Pacific Premier Line of Credit — Direct Borrowing (Continued)

Annual estimated debt service requirements on the loan are as follows:

Fiscal Year Principal Interest Total
2022 $ 510,000 $ 333173 $ 843,173
2023 524,000 319,110 843,110
2024 538,000 304,667 842,667
2025 553,000 289,830 842,830
2026 568,000 274,584 842,584
2027-2031 3,084,000 1,129,126 4,213,126
2032-2036 3,534,000 679,810 4,213,810
2037-2039 3,193,000 176,650 3,369,650
$12,504,000 $ 3,506,950 $16,010,950
NOTE 11 — NET POSITION
Net position categories are as follows:
Governmental Business-Type
Activities Activities Total
Capital assets - not being depreciated $ 270,365 $ 24,081,006 $ 24,351,371
Capital assets - being depreciated, net 87,667 16,357,692 16,445,359
Note payable - current portion - (435,309) (435,309)
Note payable - noncurrent portion (3,381,094) (3,381,094)
Line of credit - current portion - (510,000) (510,000)
Line of credit - noncurrent portion (11,994,000) (11,994,000)
Total net investment in capital assets $ 358,032 $ 24,118,295 $ 24,476,327
Parks and Recreation Fund - CSA fees $ 24,683 $ - $ 24,683
Wastewater Fund - construction retention - 530,290 530,290
Total restricted net position $ 24,683 $ 530,290 $ 554,973
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NOTE 12 — DEFINED BENEFIT PENSION PLAN
A. General Information about the Pension Plan

Plan Description

All qualified permanent and probationary employees are eligible to participate in the Public
Agency Cost-Sharing Multiple-Employer Defined Benefit Pension Plan (Plan or PERF C)
administered by the California Public Employees’ Retirement System (CalPERS.) The Plan
consists of a miscellaneous pool and a safety pool (also referred to as “risk pools”), which are
comprised of individual employer miscellaneous and safety rate plans, respectively. Plan assets
may be used to pay benefits for any employer rate plan of the safety and miscellaneous pools.
Accordingly, rate plans within the safety or miscellaneous pools are not separate plans under
generally accepted accounting principles. Individual employers may sponsor more than one rate
plan in the miscellaneous or safety risk pools. The District sponsors two miscellaneous rate
plans. Benefit provisions under the Plan are established by State statute and District resolution.
CalPERS issues publicly available reports that include a full description of the pension plan
regarding benefit provisions, assumptions and membership information that can be found on the
CalPERS’ website, at www.calpers.ca.gov.

Benefits Provided

CalPERS provides service retirement and disability benefits, annual cost of living adjustments
and death benefits to plan members, who must be public employees and beneficiaries. Benefits
are based on years of credited service, equal to one year of full-time employment. Members
with five years of total service are eligible to retire at age 50 with statutorily reduced benefits. All
members are eligible for non-duty disability benefits after 5 years of service. The death benefit is
one of the following: the Basic Death Benefit, the 1957 Survivor Benefit, or the Optional
Settlement 2W Death Benefit. The cost-of-living adjustments for each plan are applied as
specified by the Public Employees’ Retirement Law.

The Plan operates under the provisions of the California Public Employees’ Retirement Law
(PERL), the California Public Employees’ Pension Reform Act of 2013 (PEPRA), and the
regulations, procedures and policies adopted by the CalPERS Board of Administration. The
Plan’s authority to establish and amend the benefit terms are set by the PERL and PEPRA, and
may be amended by the California state legislature and in some cases require approval by the
CalPERS Board.

The Plan’s provisions and benefits in effect at June 30, 2021 are summarized as follows:

Prior to On or after

January 1, January 1,
Hire date 2013 2013
Benefit formula 25% @ 55 2% @ 62
Benefit vesting schedule 5 years service 5 years service
Benefit payments monthly for life  monthly for life
Retirement age 50 and up 52 and up
Monthly benefits, as a % of eligible compensation 2.0% - 2.5% 1.0% - 2.5%
Required employee contribution rates 8% 6.75%
Required employer contribution rates 11.742% 7.732%

47



ROSAMOND COMMUNITY SERVICES DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

NOTE 12 — DEFINED BENEFIT PENSION PLAN (Continued)
A. General Information about the Pension Plan (Continued)
Contributions

Section 20814(c) of the California Public Employees’ Retirement Law (PERL) requires that the
employer contribution rates for all public employers be determined on an annual basis by the
actuary and shall be effective on the July 1 following notice of a change in the rate. The total
plan contributions are determined through CalPERS’ annual actuarial valuation process. For
public agency cost-sharing plans covered by either the Miscellaneous or Safety risk pools, the
Plan’s actuarially determined rate is based on the estimated amount necessary to pay the
Plan’s allocated share of the risk pool’s costs of benefits earned by employees during the year,
and any unfunded accrued liability. The employer is required to contribute the difference
between the actuarially determined rate and the contribution rate of employees. Employer
contribution rates may change if plan contracts are amended. Payments made by the employer
to satisfy contribution requirements that are identified by the pension plan terms as plan
member contribution requirements are classified as plan member contributions. Employer
Contributions to the Plan for the fiscal year ended June 30, 2021 were $210,775. The actual
employer payments of $177,009 made to CalPERS by the District during the measurement
period ended June 30, 2020 differed from the District’'s proportionate share of the employer’s
contributions of $272,086 by $95,077, which is being amortized over the expected average
remaining service lifetime in the Public Agency Cost-Sharing Multiple Employer Plan.

B. Net Pension Liability

The District’'s net pension liability for the Plan is measured as the total pension liability, less the
pension plan’s fiduciary net position. The net pension liability of the Plan is measured as of
June 30, 2020, using an annual actuarial valuation as of June 30, 2019 rolled forward to
June 30, 2020 using standard update procedures. A summary of principal assumptions and
methods used to determine the net pension liability is as follows.

Valuation Date June 30, 2019
Measurement Date June 30, 2020
Actuarial Cost Method Entry Age Normal
Asset Valuation Method Market Value of Assets
Actuarial Assumptions:
Discount Rate 7.15%
Inflation 2.50%
Salary Increases 3.3% - 14.2%
Mortality Rate Table () Derived using CalPERS’ Membership Data for all Funds

Post Retirement Benefit Increase  Contract COLA up to 2.50% until purchasing power
protection allowance Floor on purchasing power
applies, 2.50% thereafter

(1) The mortality table used was developed based on CalPERS’ specific data. The probabilities of mortality are
based on the 2017 CalPERS Experience Study for the period from 1997 to 2015. Pre-retirement and Post-
retirement mortality rates include 15 years of projected mortality improvements 90% of scale MP 2016 published
by the Society of Actuaries. For more details on this table, please refer to the CalPERS Experience Study AND
Review of Actuarial Assumptions report from December 2017 that can be found on the CalPERS website.
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ROSAMOND COMMUNITY SERVICES DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

NOTE 12 — DEFINED BENEFIT PENSION PLAN (Continued)
B. Net Pension Liability (Continued)

Actuarial Methods and Assumptions Used to Determine Total Pension Liability
(Continued)

All other actuarial assumptions used in the June 30, 2019 valuation were based on the results of
an actuarial experience study for the period from 1997 to 2015, including updates to salary
increase, mortality and retirement rates. The Experience Study report can be obtained at
CalPERS’ website, at www.calpers.ca.gov.

Long-term Expected Rate of Return

The long-term expected rate of return on pension plan investments was determined using a
building-block method in which expected future real rates of return (expected returns, net of
pension plan investment expense and inflation) are developed for each major asset class.

In determining the long-term expected rate of return, CalPERS took into account both short-term
and long-term market return expectations as well as the expected pension fund cash flows.
Using historical returns of all the funds’ asset classes, expected compound (geometric) returns
were calculated over the short-term (first 10 years) and the long-term (11+ years) using a
building-block approach. Using the expected nominal returns for both short-term and long-term,
the present value of benefits was calculated for each fund. The expected rate of return was set
by calculating the rounded single equivalent expected return that arrived at the same present
value of benefits for cash flows as the one calculated using both short-term and long-term
returns. The expected rate of return was then set equal to the single equivalent rate calculated
above and adjusted to account for assumed administrative expenses.

The expected real rates of return by asset class are as follows:

New Strategic Real Return Real Return

Asset Class' Allocation Years 1 -10° Years 11+°
Global equity 50.0% 4.80% 5.98%
Fixed income 28.0% 1.00% 2.62%
Inflation assets - 0.77% 1.81%
Private equity 8.0% 6.30% 7.23%
Real assets 13.0% 3.75% 4.93%
Liquidity 1.0% - (0.92%)

" In the System's CAFR, fixed income is included in global debt securities; liquidity is
included in short-term investments; inflation assets are included in both global equity
securities and global debt securities.

2 An expected inflation of 2.0% used for this period.

3 An expected inflation of 2.92% used for this period.
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ROSAMOND COMMUNITY SERVICES DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

NOTE 12 — DEFINED BENEFIT PENSION PLAN (Continued)
B. Net Pension Liability (Continued)

Long-term Expected Rate of Return (Continued)

Change of Assumptions

The Plan adopted a new amortization policy effective with the 2019 actuarial valuation. The new
amortization policy shortens the period over which actuarial gains and losses are amortized
from 30 years to 20 years with the payments computed as a level dollar amount. In addition, the
new policy does not utilize a five-year ramp-up and ramp-down on UAL bases attributable to
assumption changes and non-investment gains/losses. The new policy also does not utilize a
five-year ramp-down on investment gains/losses. These changes apply only to new UAL bases
established on or after June 30, 2019.

Discount Rate

The discount rate used to measure the total pension liability for PERF C was 7.15%. The
projection of cash flows used to determine the discount rate assumed that contributions from
plan members will be made at the current member contribution rates and that contributions from
employers will be made at statutorily required rates, actuarially determined. Based on those
assumptions, the Plan’s fiduciary net position was projected to be available to make all
projected future benefit payments of current plan members. Therefore, the long-term expected
rate of return on plan investments was applied to all periods of projected benefit payments to
determine the total pension liability.

Pension Plan Fiduciary Net Position

Information about the pension plan’s assets, deferred outflows of resources, liabilities, deferred
inflows of resources, and fiduciary net position are presented in CalPERS’ audited financial
statements, which are publicly available reports that can be obtained at CalPERS’ website, at
www.calpers.ca.gov. The plan’s fiduciary net position and additions to/deductions from the
plan’s fiduciary net position have been determined on the same basis used by the pension plan,
which is the economic resources measurement focus and the accrual basis of accounting.
Benefits and refunds are recognized when due and payable in accordance with the terms of the
plan. Investments are reported at fair value.
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ROSAMOND COMMUNITY SERVICES DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

NOTE 12 — DEFINED BENEFIT PENSION PLAN (Continued)
C. Proportionate Share of Net Pension Liability

The following table shows the Plan’s proportionate share of the net pension liability over the
measurement period.

Increase (Decrease)
Total Pension Plan Fiduciary Net Pension

Liability Net Position Liability
(a) (b) (c)=(a) - (b)
Balance at: 6/30/2019 (Valuation Date) $ 6,105,632 $ 5,647,794 $ 457,838
Balance at: 6/30/2020 (Measurement Date) 6,701,619 6,089,718 611,901
Net Changes during 2019-20 $ 595987 $ 441924  $ 154,063

The District’'s proportion of the net pension liability was determined by CalPERS using the
output from the Actuarial Valuation System and the fiduciary net position, as provided in the
CalPERS Public Agency Cost-Sharing Allocation Methodology Report, which is a publicly
available report that can be obtained at CalPERS’ website, at www.calpers.ca.gov. The
District’s proportionate share of the net pension liability for the Miscellaneous Plan as of the
June 30, 2019 and 2020 measurement dates was as follows:

Miscellaneous

Proportionate Share - June 30, 2019 0.011433%
Proportionate Share - June 30, 2020 0.014507%
Change - Increase (Decrease) 0.003074%

Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the
Discount Rate

The following presents the District’'s proportionate share of the net pension liability of the Plan
as of the measurement date, calculated using the discount rate of 7.15 percent, as well as what
the net pension liability would be if it were calculated using a discount rate that is 1 percentage-
point lower (6.15 percent) or 1 percentage-point higher (8.15 percent) than the current rate:

Discount Rate - 1% Current Discount Discount Rate + 1%
(6.15%) Rate (7.15%) (8.15%)

Plan's Net Pension
Liability $ 1,503,723 $ 611,901 $ (124,984)
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NOTE 12 — DEFINED BENEFIT PENSION PLAN (Continued)
C. Proportionate Share of Net Pension Liability (Continued)
Subsequent Events

There were no subsequent events that would materially affect the results presented in this
disclosure.

Amortization of Deferred Outflows and Deferred Inflows of Resources

Under GASB 68, gains and losses related to changes in total pension liability and fiduciary net
position are recognized in pension expense systematically over time.

The first amortized amounts are recognized in pension expense for the year the gain or loss
occurs. The remaining amounts are categorized as deferred outflows and deferred inflows of
resources related to pensions and are to be recognized in future pension expense.

The amortization period differs depending on the source of the gain or loss:

Net difference between 5 year straight-line amortization
projected and actual earnings
on pension plan investments

All other amounts Straight-line amortization over the expected average
remaining service lives of all members that are
provided with benefits (active, inactive and retired) as
of the beginning of the measurement period

The expected average remaining service lifetime (EARSL) is calculated by dividing the total
future service years by the total number of plan participants (active, inactive, and retired) in the
Public Agency Cost-Sharing Multiple-Employer Plan (PERF C).

The EARSL for PERF C for the measurement period ending June 30, 2020 is 3.8 years, which
was obtained by dividing the total service years of 548,581 (the sum of remaining service
lifetimes of the active employees) by 145,663 (the total number of participants: active, inactive,
and retired) in PERF C. Inactive employees and retirees have remaining service lifetimes equal
to 0. Total future service is based on the members’ probability of decrementing due to an event
other than receiving a cash refund.
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ROSAMOND COMMUNITY SERVICES DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

NOTE 12 - DEFINED BENEFIT PENSION PLAN (Continued)

D. Pension Expense and Deferred Outflows and Deferred Inflows of Resources Related
to Pensions

As of the start of the measurement period (July 1, 2019), the District’s net pension liability was
$457,838. For the measurement period ending June 30, 2020 (the measurement date), the
District incurred pension expense of $369,275.

As of June 30, 2021, the District has deferred outflows and deferred inflows of resources related
to pensions as follows:

Deferred Outflows Deferred Inflows

of Resources of Resources

Changes of Assumptions $ - $ (4,364)
Difference between Expected and Actual

Experience 31,533 -
Difference Between Projected and Actual

Investment Earnings on Pension Plan 18,177 -
Difference Between Employer's Contributions

and Proportionate Share of Contributions - (128,120)
Change in Employer's Proportion 174,129 -
Pension Contributions Made Subsequent to the

Measurement Date 210,775 -
Total $ 434614  $ (132,484)

These amounts above are net of outflows and inflow recognized in the 2019-20 measurement
period expense. The $210,775 reported as deferred outflows of resources related to
contributions subsequent to the measurement date will be recognized as a reduction of the net
pension liability in the upcoming fiscal year. Other amounts reported as deferred outflows and
deferred inflows of resources related to pensions will be recognized in future pension expense
as follows:

Deferred
Fiscal Year Outflows/(Inflows)
Ended June 30: of Resources
2022 $ 44,975
2023 20,912
2024 16,750
2025 8,718
2026 -
Remaining -

E. Payable to the Pension Plan

At June 30, 2021, the District reported a payable of $-0- for the outstanding amount of
contributions to the pension plan required for the year then ended.
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ROSAMOND COMMUNITY SERVICES DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

NOTE 13 — RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to and
destruction of assets; errors and omissions; injuries to employees and natural disasters. The
District is a member of the Special District Risk Management Authority (SDRMA), an
intergovernmental risk-sharing joint powers authority created to provide self-insurance programs
for California special districts. The purpose of the SDRMA is to manage and administer
programs of self-insured losses and to purchase excess insurance coverage. At June 30, 2021,
the District participated in the liability and property programs of the SDRMA as follows:

e General and auto liability, public officials, and employees' errors and omissions and
employment practices liability: total risk financing self-insurance limits of $10,000,000,
combined single limit at $10,000,000 per occurrence, subject to the following
deductibles: $25,000 per occurrence for third party general liability property damage,
$25,000 per occurrence for third party auto liability property damage; 50% co-insurance
of cost expended by SDRMA in excess of $10,000 up to $50,000, per occurrence, for
employment related claims.

In addition to the above, the District also has the following insurance coverage:

e Employee dishonesty coverage up to $1,000,000 per loss includes public employee
dishonesty; forgery or alteration; and theft, disappearance, and destruction coverages.

o Property loss is paid at the replacement cost for property on file, if replaced, and if not
replaced within two years after the loss, paid on an actual cash value basis, to a
combined total of $1.0 billion per occurrence, subject to a $25,000 deductible per
occurrence.

e Boiler and machinery coverage for the replacement cost up to $100 million per
occurrence, subject to a $25,000 deductible per occurrence.

e Public officials personal liability up to $500,000 each occurrence, with an annual
aggregate of $500,000 per each elected/appointed official to which this coverage
applies, subject to the terms, with a deductible of $500 per claim.

o Workers' compensation insurance up to statutory limits per occurrence and Employer's
Liability Coverage up to $5 million.

e Comprehensive and collision insurance on selected vehicle with deductibles of
$250/$500 or $500/$1,000, as elected.

Settled claims have not exceeded any of the coverage amounts in any of the last three fiscal
years. There were no reductions in insurance coverage in fiscal years 2021, 2020, and 2019.
Liabilities are recorded when it is probable that a loss has been incurred and the amount of the
loss can be reasonably estimated net of the respective insurance coverage. Liabilities include
an amount for claims that have been incurred but not reported (IBNR). There were no material
IBNR claims payable as of June 30, 2021, 2020, and 2019.
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NOTE 14 - COMMITMENTS AND CONTINGENCIES
Litigation - Antelope Valley Groundwater Cases

This case involves a series of consolidated cases known as the Antelope Valley Groundwater
Cases regarding priority of water rights. On November 30, 2006, the court entered an order
defining the boundaries of the adjudication. A second phase of trial was also conducted to
determine if there was more than one distinct groundwater basin. In order to create a
comprehensive adjudication of all water rights claimants within the groundwater basin, the
claimants were identified by two classes, the Willis Class and the Woods Class. On
November 18, 2010, the Willis Class was moved for preliminary settlement agreement, which
gives the Willis Class the right to seek attorney's fees against the named "public water suppliers
(PWS)," which include the District. On January 24, 2011, the Willis Class served a motion to
request attorney's fees against the public water suppliers in the amount of $2,300,618, costs of
$86,000 and a "lodestar" multiplier of 1.5. The motion proposes an allocation of the award
between the public water suppliers based on pumping, and proposes the District pay 5.12% of
the requested fees. On February 24, 2011, the courts approved the Willis Class settlement.
However, there was no discussion regarding attorney's fees. On May 4, 2011, the judge
awarded a total of $1,904,552 to the Willis Class attorneys. The motion proposed an allocation
of the award between the PWS based upon pumping, and proposed that the District pay 5.12%
of the requested fees or approximately $98,000.

On July 12, 2011, Willis Class filed a motion for a supplemental award of attorney's fees seeking
reimbursement of fees of $209,625 allegedly incurred in 2011. On September 6, 2011, the judge
granted to the attorneys an additional $160,663. On September 22, 2011, the court entered an
amended final judgment approving class action settlement. The amended final judgment
combined the May 4, 2011, and September 6, 2011, attorney's fees into a final judgment of
$2,075,174, of which $106,099 is to be paid by the District. An agreement between Willis Class
and the District was reached regarding the payment of fees. Willis Class accepted monthly
payments from the District in the amount of $4,421 without interest beginning September 1,
2011, for a term of 2 years. As of the date of this report, final payment has been made.

A third phase trial was heard to discuss the safe-yield of the basin and whether it is in the state
of overdraft.

Phase four began May 28, 2013, to determine the overall groundwater production occurring in
the Basin in calendar years 2011 and 2012.

A new phase (five) began February 2014, which deals with the determination of the Federal
Reserve water rights, and the rights to return flows from imported water. The parties involved
are engaged in settlement negotiations and have prepared a proposed stipulated judgment to
present to the Court. The parties submitted the proposed stipulated judgment to the court in
August, 2015; the stipulated judgment was agreed to by all but a handful of parties. The party
most opposed to the judgment is the Willis Class. In mid-October 2015, the court heard
argument and took evidence regarding the Willis Class’ challenges to the stipulated judgment.
Closing arguments will be heard the first week of November 2015 regarding the stipulated
judgment.

During the fiscal year ended June 30, 2016, the phase five trial was suspended so as to afford
the parties the opportunity to continue global settlement discussions.

55



ROSAMOND COMMUNITY SERVICES DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

NOTE 14 - COMMITMENTS AND CONTINGENCIES (Continued)

A sixth phase began on September 28, 2015, the purpose of which was to hear evidence on a
proposed physical solution/settlement between the stipulated parties, default proceedings and
objections of non-stipulated parties to the proposed solution.

On November 4, 2015, a tentative oral decision was issued which approved the proposed
physical solution and ruled that non-stipulating parties be bound by the solution. The court
overruled the objections of the Willis Class; found that the Tapia defendants had failed to prove
their water usage and that Phelan Pinon Hills Community Service District was an appropriator of
water and that there was no surplus available for that entity.

On December 23, 2015, the court entered judgment and adopted the physical solution as its
own which is binding on all parties. Appeals by the Willis Class, the Tapia defendants and
Phelan Pinon Hills Community Service District were filed and remain pending as of June 30,
2016.

NOTE 15 - EXPENDITURES IN EXCESS OF APPROPRIATIONS

Excess of expenditures over appropriations in individual funds are as follows:

Appropriations Excess
Fund Category Expenditures
General Fund General government $ (34,620)
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ROSAMOND COMMUNITY SERVICES DISTRICT

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL - GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2021

REVENUES
Property taxes
Interest earnings
Other income

Total revenues

EXPENDITURES
General government

Total expenditures

OTHER FINANCING SOURCES (USES)
Transfers out

Total other financing sources (uses)
Net change in fund balance
Fund balance, beginning of year

Fund balance, end of year

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
$ 335000 $ 335000 $ 361,386 $ 26,386
5,133 5,133 1,591 (3,542)
20,050 20,050 15,257 (4,793)
360,183 360,183 378,234 18,051
16,020 16,020 50,640 (34,620)
16,020 16,020 50,640 (34,620)
(163,915) (163,915) (136,531) 27,384
(163,915) (163,915) (136,531) 27,384
180,248 180,248 191,063 10,815
574,432 574,432 574,432 -
$ 754680 $ 754680 $§ 765495 § 10,815
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ROSAMOND COMMUNITY SERVICES DISTRICT

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL - GRAFFITI ABATEMENT FUND
FOR THE YEAR ENDED JUNE 30, 2021

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
REVENUES
Total revenues $ - $ - $ - $
EXPENDITURES
General government 6,550 6,550 3,435 3,115
Total expenditures 6,550 6,550 3,435 3,115
OTHER FINANCING SOURCES (USES)
Transfers in 6,550 6,550 3,301 (3,249)
Net change in fund balance - - (134) (134)
Fund balance, beginning of year 4,585 4,585 4,585 -
Fund balance, end of year $ 4585 % 4585 $ 4451 % (134)
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ROSAMOND COMMUNITY SERVICES DISTRICT

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL - PARKS AND RECREATION FUND
FOR THE YEAR ENDED JUNE 30, 2021

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
REVENUES
Interest earnings $ 2,066 $ 2,066 $ 620 § (1,446)
Total revenues 2,066 2,066 620 (1,446)
EXPENDITURES
Parks and recreation 3,828 3,828 3,828 -
Total expenditures 3,828 3,828 3,828 -
OTHER FINANCING SOURCES (USES)
Transfers in 111,240 111,240 113,306 2,066
Total other financing sources (uses) 111,240 111,240 113,306 2,066
Net change in fund balance 109,478 109,478 110,098 620
Fund balance (deficit), beginning of year (1,442,069) (1,442,069) (1,442,069) -
Fund balance (deficit), end of year $(1,332,591) $(1,332,591) $(1,331,971) § 620
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ROSAMOND COMMUNITY SERVICES DISTRICT

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL - STREET LIGHTING FUND
FOR THE YEAR ENDED JUNE 30, 2021

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
REVENUES
Special assessments $ 194091 $ 194091 $ 194312 $ 221
Interest earnings 1,004 1,004 412 (592)
Total revenues 195,095 195,095 194,724 (371)
EXPENDITURES
Street lighting 190,598 190,598 96,587 94,011
Total expenditures 190,598 190,598 96,587 94,011
OTHER FINANCING SOURCES (USES)
Transfers in 46,125 46,125 19,924 (26,201)
Total other financing sources (uses) 46,125 46,125 19,924 (26,201)
Net change in fund balance 50,622 50,622 118,061 67,439
Fund balance, beginning of year 284,778 284,778 284,778 -
Fund balance, end of year $ 335400 $ 335400 $ 402,839 §$§ 67,439
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ROSAMOND COMMUNITY SERVICES DISTRICT

SCHEDULE OF THE DISTRICT’S PROPORTIONATE SHARE

OF THE PLAN’S NET PENSION LIABILITY AND RELATED RATIOS
AS OF THE MEASUREMENT DATE

LAST 10 YEARS*

Employer's
Proportionate Pension's
Share of the Plans
Employer's Collective Net  Fiduciary Net
Employer's Proportionate Pension Position as a
Proportion of Share of the Liability as a Percentage
the Collective  Collective Net ~ Employer's Percentage of  of the Total
Measurement Net Pension Pension Covered the Employer's Pension
Date Liability1 Liability Payroll Covered Payroll Liability
6/30/2014 0.03508% $ 867,004 $ 1,222,807 70.90% 75.69%
6/30/2015 0.03563% 977,411 1,270,028 76.96% 75.07%
6/30/2016 0.00927% 322,159 1,392,542 23.13% 92.51%
6/30/2017 0.00949% 374,120 1,256,503 29.77% 92.05%
6/30/2018 0.00866% 326,172 1,323,305 24.65% 93.92%
6/30/2019 0.01143% 457,838 1,283,337 35.68% 92.50%
6/30/2020 0.01451% 611,901 1,476,630 41.44% 90.87%

" Proportion of the collective net pension liability represents the plan's proportion of PERF C, which includes both the
Miscellaneous and Safety Risk pools excluding the 1959 Sunvivors Risk Pool.

* Historical information is required only for measurement period for which GASB 68 & 71 were applicable.
Future years' information will be displayed up to 10 years as information becomes available.

61



ROSAMOND COMMUNITY SERVICES DISTRICT

SCHEDULE OF PLAN CONTRIBUTIONS
LAST 10 YEARS*

Contributions
in Relation to Contributions
the as a
Contractually  Contractually  Contribution Employer's Percentage of
Determined Determined Deficiency Covered Covered
Fiscal Year Contributions  Contributions (Excess) Payroll Payroll
2014-15 $ 234377 $ (234377) $ - $ 1,270,028 18.45%
2015-16 200,443 (1,006,329) (805,886) 1,392,542 14.39%
2016-17 118,576 (118,576) - 1,256,503 9.44%
2017-18 130,091 (130,091) - 1,323,305 9.83%
2018-19 138,868 (138,868) - 1,283,337 10.82%
2019-20 177,009 (177,009) - 1,476,630 11.99%
2020-21 210,775 (210,775) - 1,575,158 13.38%

Notes to Schedule:
Change in Benefit Terms: None

Changes in Assumptions: For 2020, the Plan adopted a new amortization policy effective with the 2019
actuarial valuation. The new amortization policy shortens the period over which actuarial gains and losses are
amortized from 30 years to 20 years with the payments computed as a level dollar amount. In addition, the
new policy does not utilize a five-year ramp-up and ramp-down on UAL bases attributable to assumption
changes and non-investment gains/losses. The new policy also does not utilize a five-year ramp-down on
investment gains/losses. These changes apply only to new UAL bases established on or after June 30, 2019.
There were no changes in assumptions in 2019. In 2018, demographic assumptions and inflation rate were
changed in accordance to the CalPERS Experience Study and Review of Actuarial Assumptions December
2017. There were no changes in the discount rate. In 2017, the accounting discount rate was reduced from
7.65 percent to 7.15 percent. In 2016, there were no changes. In 2015, amounts reported reflect an
adjustment of the discount rate from 7.5 percent (net of administrative expense) to 7.65 percent (without a
reduction for pension plan administrative expense). In 2014, amounts reported were based on the 7.5 percent
discount rate.

* Historical information is required only for measurement period for which GASB 68 & 71 were applicable.
Future years' information will be displayed up to 10 years as information becomes available.
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SUPPLEMENTARY INFORMATION



ROSAMOND COMMUNITY SERVICES DISTRICT

SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN NET POSITION -

BUDGET AND ACTUAL - WATER FUND
FOR THE YEAR ENDED JUNE 30, 2021

OPERATING REVENUES
Water consumption sales

Total operating revenues
OPERATING EXPENSES
Salaries and benefits
Operations

Total operating expenses

Operating income before depreciation
Depreciation expense

Operating income (loss)
NONOPERATING REVENUES (EXPENSES)
Interest earnings
Interest expense
Other revenue
Total nonoperating revenues (expenses)
Change in net position

Net position, beginning of year

Net position, end of year

Budgeted Amounts Actual Variance with

Original Final Amounts Final Budget

$ 4344638 $ 4344638 $ 7,116,527 $ 2,771,889

4,344,638 4,344,638 7,116,527 2,771,889

1,446,429 1,446,429 1,611,606 (165,177)

1,597,909 1,597,909 1,723,573 (125,664)

3,044,338 3,044,338 3,335,179 (290,841)

1,300,300 1,300,300 3,781,348 2,481,048

(1,460,422) (1,460,422) (1,463,237) (2,815)

(160,122) (160,122) 2,318,111 2,478,233

120,349 120,349 45,550 (74,799)

(829) (829) (883) (54)

8,000 8,000 332,800 324,800

127,520 127,520 377,467 249,947

(32,602) (32,602) 2,695,578 2,728,180
27,507,404 27,507,404 27,507,404 -

$ 27,474,802 $ 27,474,802 $ 30,202,982 $ 2,728,180
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ROSAMOND COMMUNITY SERVICES DISTRICT

SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN NET POSITION -

BUDGET AND ACTUAL - WASTEWATER FUND
FOR THE YEAR ENDED JUNE 30, 2021

OPERATING REVENUES
Wastewater service charges

Total operating revenues
OPERATING EXPENSES
Salaries and benefits
Operations

Total operating expenses

Operating income before depreciation
Depreciation expense

Operating income
NONOPERATING REVENUES (EXPENSES)
Interest earnings
Interest expense
Other revenue
Total nonoperating revenues (expenses)
Change in net position

Net position, beginning of year

Net position, end of year

Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget

$ 3,376,770 $ 3,376,770 $ 4,628,001 $ 1,251,231
3,376,770 3,376,770 4,628,001 1,251,231
1,309,726 1,309,726 1,088,258 221,468
2,343,602 2,343,602 1,011,156 1,332,446
3,653,328 3,653,328 2,099,414 1,553,914
(276,558) (276,558) 2,528,587 2,805,145
(575,311) (575,311) (580,873) (5,562)
(851,869) (851,869) 1,947,714 2,799,583
260,805 260,805 91,085 (169,720)
(457,791) (457,791) (108,233) 349,558
2,000 2,000 63,641 61,641
(194,986) (194,986) 46,493 241,479
(1,046,855) (1,046,855) 1,994,207 3,041,062

21,448,975 21,448,975 21,448,975 -
$ 20,402,120 $20,402,120 $23,443,182 $ 3,041,062
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REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF BASIC FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Independent Auditor's Report

To the Board of Directors
Rosamond Community Services District
Rosamond, California

We have audited, in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States, the financial statements of
the governmental activities, the business-type activities, and each major
fund of the Rosamond Community Services District (District), as of and
for the year ended June 30, 2021, and the related notes to the financial
statements, which collectively comprise the District's basic financial
statements, and have issued our report thereon dated September 14,
2021.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we
considered the District's internal control over financial reporting (internal
control) as a basis for designing procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the
effectiveness of District's internal control. Accordingly, we do not express
an opinion on the effectiveness of the District's internal control.

A deficiency in internal control exists when the design or operation of a
control does not allow management or employees in the normal course of
performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or
a combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented or detected and corrected on a timely
basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with
governance.
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Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies and therefore, material weaknesses or
significant deficiencies may exist that were not identified. Given these limitations, during our
audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the District's internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the District's
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

fo eAsS, '4"‘-41‘2&'-!-044-, Ma«k»o? 2 ,fr.o#, LLF.

San Bernardino, California
September 14, 2021
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STAFF REPORT

Rosamond Community Services District

DATE: October 13, 2021
TO: Board of Directors
FROM: Brad Rockabrand, CPA

SUBJECT: Cash Balances — September 2021

RECOMMENDATION:

By motion, discuss and receive Cash Balances — September 2021 report.

EXECUTIVE SUMMARY:

The Cash Balances Report details the District’s cash position as of the month end to allow for
transparency, accountability and relevant financial data from which to make prudent fiscal
decisions and policy. The Cash Balances Report is different than a financial update report which
is given quarterly and compares budgeted revenues and expenditures with actual activity, as its
only purpose is to report on cash balances. It also differs from the Treasurer’s Report which
reports on the investments of the District.

As of September 30, 2021, the District cash balances total $995,049.13.

Cash Balances are allocated based on the original source the funds are generated or used from.
As such, the above cash balance is broken out in the District funds as follows:

Water (Fund 01): $ 860,654.70
Sewer (Fund 02): 17,987.20
Street Lighting (Fund 03): 5,281.16
Lighting Assessment District (Fund 04): 13,534.95
Park (Fund 05): 0.00
Graffiti Abatement (Fund 06): 817.38
Park Maintenance (Fund 51): 0.00
General (Fund 99): 96,773.74

Total $995,049.13

*balances in parenthesis are negative and reported as Due To / From other funds



DISCUSSION/ANALYSIS:
Not applicable

FISCAL IMPACT:

Not applicable
ENVIRONMENTAL IMPACT:
Not applicable

PRIOR BOARD REVIEW:

Not applicable
COMMISSION/COMMITTEE/BOARD REVIEW AND RECOMMENDATIONS:
Not applicable
NOTIFICIATION:

Not applicable
ATTACHMENTS:

Attachment 1 — Normal Trial Balance — Cash Reconciliations



Rosamond Community Services District
Normal Trial Balance - Normal Trial Balance - Cash Reconcilations
From 9/1/2021 Through 9/30/2021

Account Title Account Code Debit Balance Credit Balance
Water Service 01

Cash Holding 10050 0.00

Cash Holding - Wells Fargo 10060 0.00

General Checking - Wells Fargo 10101 860,654.70
Water Service Total 01 860,654.70 0.00
Sewer Service 02

Cash Holding 10050 0.00

Cash Holding - Wells Fargo 10060 0.00

General Checking - Wells Fargo 10101 17,987.20
Sewer Service Total 02 17,987.20 0.00
Street Lighting 03

Cash Holding 10050 0.00

Cash Holding - Wells Fargo 10060 0.00

General Checking - Wells Fargo 10101 5,281.16
Street Lighting Total 03 5,281.16 0.00
Landscape & Lighting District #2 04

Cash Holding - Wells Fargo 10060 0.00

General Checking - Wells Fargo 10101 13,534.95
Landscape & Lighting District #2 Total 04 13,534.95 0.00
Park Recreation & Development 05

Cash Holding - Wells Fargo 10060 0.00

General Checking - Wells Fargo 10101 0.00
Park Recreation & Development Total 05 0.00 0.00
Graffiti Abatement 06

General Checking - Wells Fargo 10101 817.38
Graffiti Abatement Total 06 817.38 0.00
General Fund 99

General Checking - Wells Fargo 10101 96,773.74
General Fund Total $9 96,773.74 0.00
Report Total 995,049.13 0.00
Report Difference 995,049.13
Date: 10/5/21 03:35:07 PM Page: 1



STAFF REPORT

Rosamond Community Services District

DATE: October 13, 2021
TO: Board of Directors
FROM: Brad Rockabrand, CPA

SUBJECT:  1st Quarter Treasurer’s Report

RECOMMENDATION:

By motion, discuss and receive 1st Quarter Treasurer’s Report.

EXECUTIVE SUMMARY:

In accordance with California Government Code (CGC) Section 53646(b)(1), the District
Accountant shall submit to the Board of Directors a quarterly investment report. The report shall
include a complete description of the portfolio, the type of investments, the issuers, maturity
dates, par values and the current market values of each component of the portfolio, including
funds managed for Rosamond Community Services District by a third party contracted
managers, where applicable.

The report must also include a certification that: (1) all investment actions executed since the last
report have been made in full compliance with the Investment Policy; and, (2) Rosamond
Community Services District will meet its expenditure obligations for the next six months as
required by CGC Section 53646(b)(2) and (3), respectively. The District shall maintain a
complete and timely record of all investment transactions.

The Treasurer’s Report allows the Board and the public to verify that the District’s funds are
invested in a safe and prudent manner and that such investments comply with District policy and
State law. The Treasurer’s Report is different than a budget report, as its purpose is to report on
investment activity. Cash balances are reported separately in the monthly Cash Balances Report.



This report, which reports on balances as of September 30, 2021 shows that District investments
total $21,213,861.96. All such investments are in government securities, certificates of deposit,
or other approved investment vehicles.

The District investment balances went down from $21,954,567.42 by $740,705.46. This increase
is comprised of:

Emergency Reserve Increases: $ 0.00
Depreciation Replacement: 0.00
Water Availability: 34,400.00
Water Connection Fee Reserve: 118,433.88
Sewer Connection Fee Reserve: 83,467.71
Gain on Redemption: 6,186.04
Unrestricted Reserve: (1,000,000.00)
Investment Interest Earnings: 16,806.91
Total $ (740,705.46)

The District holds investments with Cal Trust (an investment affiliate of Blackrock Investments)
and Local Agency Investment Fund (LAIF) as follows:

Cal Trust Short Term Fund: $ 148,627.20
Cal Trust Medium Term Fund: 20,004,755.58
Local Agency Investment Fund: 1,060,479.18
Total $21,213,861.96

Investment funds are allocated based on the original source the funds are generated from. As
such, the above investment balance is broken out in the District funds as follows:

Water (Fund 01): $ 8,566,086.62
Sewer (Fund 02): 11,630,311.87
Street Lighting (Fund 03): 176,330.24
LLAD # 2 (Fund 04): 216,224.27
Parks (Fund 05): 64,355.94
Park Maintenance (Fund 51): 24,702.25
General Fund (Fund 99): 535.850.78

Total $21.213,861.97



DISCUSSION/ANALYSIS: The investment values in each fund are further broken down into
three categories: (1) Nonrestricted (2) Assigned and (3) Restricted.

The attached reports (Attachments 1 & 2) show the breakdown of these categories.

Nonrestricted:

Water (Fund 01): $ 4,636,157.12
Sewer (Fund 02): 9,152,781.23
Street Lighting (Fund 03): 176,330.24
LLAD # 2 (Fund 04): 216,224.27
GASB 34 (Fund 34): -0-
General Fund (Fund 99): 535.850.78
Total $14,717.343.64
Assigned:

Water (Fund 01): $ 3,929,929.50
Sewer (Fund 02): 2,477,530.64
Parks (Fund 05): 64.355.94
Total $ 6.471,816.08
Restricted:

Park Maintenance (Fund 51): $24.702.25
Total $24,702.25
FISCAL IMPACT:

Investment earnings for the quarter ended September 30, 2021 are:

Cal Trust Short Term Fund: $ 35723
Cal Trust Medium Term Fund: 15,584.54
Local Agency Investment Fund: 865.14
Total 3 16,806.91

Year to date investment earnings are: $16,806.91. (4mount reported net of accruals)




PRIOR BOARD REVIEW:

Not applicable
COMMISSION/COMMITTEE/BOARD REVIEW AND RECOMMENDATIONS:
Not applicable

NOTIFICIATION:

Not applicable

ATTACHMENTS:

Attachment 1 — Cal Trust Investment Allocations
Attachment 2 — Local Agency Investment Fund Allocations
Attachment 3 — YTD Investment Earnings




01-10110 02-10110 03-10110 05-10110 99-10110
01-46930-99999-98 02-46930-99999-99 03-46930-99999-89  05-46930-99999-99 99-46930-99999-99
Non-Restricted Total
Water Sewer Street Lighting Parks General Total Non-Restricted
Balance @ 08-31-2021 477,192.60 478,737.54 148.71 0.00 104,400.34 1,060,479.19 1,060,479.19
Transfers From Gen Ck 0.00 0,00
Transfers To Gen Ck 0.00 0.00
Transfer from AD 1 0.00 0.00
Transfers for Cap Projects 0.00 0.00
Capitalized Labor 0.00 0,00
Transfers for Capacity Fees 0.00 0.00
Transfers for Debt Service 0.00 0.00
Zion 0.00 0.00
sws 0.00 0.00
Loan Fund Transfer** 0.00 0.00
Qrty Interest 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Rounding adjustment 0,00 0.00
Balance @ 09-30-2021 477,192.60 478,737.54 148.71 0.00 104,400.34 1,060,479.19 1,060,479.19

Accrued Interest

0.00

0.00




LAIF Regular Monthly Statement

Page 1 of 1

Local Agency Investment Fund
P.O. Box 942809

Sacramento. CA 94209-0001
(916) 653-3001

ROSAMOND COMMUNITY SERVICES DISTRICT

TREASURER
3179 35TH STREET WEST
ROSAMOND, CA 93560

Account Number: 16-15-004

September 2021 Statement

Account Summary
Total Deposit: 0.00
Total Withdrawal: 0.00

https:/laifms.treasurer.ca.gov/RegularStatement.aspx

October 01, 2021

LAIF Home

4

Beginning Balance: 1,060,479.18

Ending Balance: 1,060,479.18

10/1/2021



01-10160 01-10162 01-10164 01-10166 02-10160 02-10161 02-10162
01-46930-99999-99 01-46930-99999-99 01-46930-99999-99 01-46930-99999-99 02-46930-99999-99  02-46930-99999-99 02-46930-99999-99
Water Connection Water Avallabllity Sewer Connection
Water Fees Project Rate Stabilization Sewer Sewer Fees

|Balance @ 08/31/2021 0.00 2,939,619.82 759,164.92 459,203.86 6,942,885.70 634,053.21 1,777,051.02

Transfers From Gen Ck

Transfers To Gen Ck oy

Transfers for Cap Projects

Reclassified as Assigned

Reclassified as Non-Restricted

Reclassified from debt service

Transfer for Connection Fees

Transfers for internal Loan{s)

Realized Gain {Loss) 6,186.04

Transfers for Debt Service

Interest Allocation Corrections

Interest Adjustment
Loan Fund Transfer**

Interest 0.00 689.96 178.18 107.78 1,629.57 148.82 417.09
|Balance @ 9/30/2021 0.00 2,940,309.78 759,343.10 459,311.64 5,950,701.31 634,202.03 1,777,468.11




02-10166
02-46930-99999-99

03-10160
03-46930-99999-99

03-10161

04-10160

03-46930-99999-99 04-46930-99999-99

05-10160
05-46930-99999-99

51-10160
51-46930-99999-99

99-10160
99-46930-99999-99

Non-Restricted

Rate Stabilization
311,599.10

73.14

Street Lighting
176,140.19

41.34

Street Lighting
0.00

0.00

LLAD # 2
216,173.53

50.74

Parks
0,00

0.00

Park Maintenance
0.00

0.00

General
431,349.20

101.24

Total Non-

Restricted
14,647,240.55
0.00
0.00
0.00
{1,000,000.00}
0.00
0.00
0.00
0.00
0.00
0.00
6,186.04
0.00
0.00
0.00
0.00
3,437.86
0.00

311,672.24

176,181.53

0.00

216,224.27

0.00

0.00

431,450.44

13,656,864.45




01-10165 02-10165 05-10165 34-10165 01-10161 04-10161 05-10161 51-10161
01-46930-99999-99 02-46930-99999-99 05-46930-99999-99 34-46930-99999-99 01-46931-99599-99 04-46931-99999-99 05-46931-99999-99 51-46931-99999-99
Assigned (Depreciation Repl t Fund) Restricted Total
Water Sewer Parks GASB 34 Total Assigned Water LLAD Parks CSA 4,5,6 Total Restricted

3,929,007.33 2,476,949.27 64,340.84 0.00 | 6,470,297.44 0,00 0.00 0,00 24,656.45 24,696.45 ] 21,142,234.44
0,00 0.00 0.00

0.00 0.00 0.00

0.00 0.00 0.00

0.00 0.00 {1,000,000.00}

0.00 0.00 0.00

0.00 0.00 0.00

0.00 0.00 0.00

0.00 0.00 0.00

0.00 0.00 0.00

0.00 0.00 0.00

0.00 0.00 6,186.04

0.00 0.00 0.00

0.00 0.00 0.00

0.00 0.00 0.00

0,00 0.00 0.00

922.17 581.37 15.10 0.00 1,518,64 0.00 0.00 0.00 5.80 5.80 4,962.30

0.00 0.00 0.00

3,929,929.50 2,477,530.64 64,355.94 0.00  6,471,816.08 0.00 0.00 0,00 24,702.25 24,702.25  20,153,382.78




-
:

CalTRUST

c/o Ultimus Fund Solutions
PO Box 541150

Omaha, NE 68154-9150
www.caltrust.org

Investment Account Summary
09/01/2021 through 09/30/2021

Email: CalTRUSTSupport@ultimusfundsolutions.com

Fax: 402-963-9094

Phone: 833-CALTRUST (225-8787)

SUMMARY OF INVESTMENTS
Account Total Shares Net Asset Value Value on Average Cost Cumulative
Fund Number Owned per Share on Sep 30 ($) Amount ($) Unrealized
Sep 30 ($) Gain/(Loss) (§)
ROSAMOND COMMUNITY SERVICES DISTRICT 20100019110
CalTRUST Short Term Fund 20100018110 14,821.820 10.09 149,552.16 148,627.20 924.96
CalTRUST Medium Term Fund 20100019110 1,953,483.271 10.26 20,042,738.36 19,786.095.25 256,643.11
BlackRock FedFund 20100019110 218,660.330 1.00 218,660.33 218.660.33 0.00
Portfolios Total value as of 09/30/2021 20,410,950.85
DETAIL OF TRANSACTION ACTIVITY
Activity Activity Amount Amount Balance Price per Average Realized
Description Date ($) in Shares in Shares ghare ($) Balance ($) Cost Amt ($) Gain/(Loss) ($)
CalTRUST Short Term Fund ROSAMOND COMMUNITY SERVICES DISTRICT Account Number: 20100019110
Beginning Balance 09/01/2021 113,927.189 10.09 1,149,525.34
Redemplion 09/02/2021 1,000,000.00 99,108.028 14,819.161 10.09 149,526.32 993,813.96 6,186.04
Accrual Income Div Reinvestment 09/30/2021 26.83 2659 14,821.820 10.09 149,552.16 0.00 0.00
Unrealized Gain/{Loss) 0.00
Closing Balance as of Sep 30 14,821.820 10.09 149,552.16
CalTRUST Medium Term Fund ROSAMOND COMMUNITY SERVICES DISTRICT Account Number: 20100019110
Beginning Balance 09/01/2021 1,653,002.671 10.27 20,057,337.43
Accrual Income Div Reinvestment 09/30/2021 4.930.86 480.600 1,953.483.271 10.26 20,042,738.36 0.00 0.00
Unrealized Gain/(Loss) {19,530.03)
Closing Balance as of Sep 30 1,953,483.271 10.26 20,042,738.36
BlackRock FedFund ROSAMOND COMMUNITY SERVICES DISTRICT Account Number: 20100019110
Beginning Balance 09/01/2021 218,655.820 1.00 218,655.82
Accrual Income Div Reinvestment 09/30/2021 451 4510 218,660.330 1.00 218,660.33 0.00 0.00
Unrealized Gain/(Loss) 0.60
Closing Balance as of Sep 30 218,660.330 1.00 218,660.33

Please note that this information should not be construed as tax advice and it is recommended that you consult with a tax professicnal regarding your account.

0000094-0000199 POFT

344958

Page 1 of 2



Rosamond Community Services District
Normal Trial Balance - Normal Trial Balance - YTD Investment Earnings
From 7/1/2021 Through 9/30/2021

Account Title Account Code Debit Balance Credit Balance
Water Service 01

Interest Income - LAIF Unrestricted 46930 6,065.01
Water Service Total 01 0.00 6,065.01
Sewer Service 02

Interest Income - LAIF Unrestricted 46930 9,183.21
Sewer Service Total 02 0.00 9,183.21
Street Lighting 03

Interest Income - LAIF Unrestricted 46930 133.84
Street Lighting Total 03 0.00 133.84
Landscape & Lighting District #2 04

Interest Income - LAIF Unrestricted 46930 164.27
Landscape & Lighting District #2 Total 04 0.00 164.27
Park Recreation & Development 05

Interest Income - LAIF Unrestricted 46930 48.89
Park Recreation & Development Total 05 0.00 48.89
Park Maintenance 51

Interest Income - LAIF Restricted 46931 18.77
Park Maintenance Total 51 0.00 18.77
General Fund 99

Interest Income - LAIF Unrestricted 46930 327.78
General Fund Total 99 0.00 327.78
Report Total 0.00 15,941.77
Report Difference 15,941.77
Date: 10/5/21 04:06:20 PM Page: 1



STAFF REPORT

Rosamond Community Services District

DATE: October 13, 2021
TO: Board of Directors
FROM: Brad Rockabrand, CPA

SUBJECT: Reserve Balances

RECOMMENDATION:

By motion, discuss and receive Reserve Balances — September 2021 report.

EXECUTIVE SUMMARY:

The Reserve Balances Report details the District’s Reserves to allow for transparency,
accountability and relevant financial data from which to make prudent fiscal decisions and
policy. This report should be used in conjunction with the other monthly/quarterly reports.

Pursuant to fiscal policy 3036.1:

The District will maintain utility reserves/funds required by law, ordinance and
bond covenant, to provide cash working capital for normal and ordinary
operations, and also provide some insurance against economic downturns and
emergencies. Minimum reserve funds, excluding bond reserve funds, will be as
Jfollows:

Operations and Maintenance Fund

Debt Service Fund

Repair and Replacement Fund

Rate Stabilization Fund

Facilities Capacity Fee/Connection Fee Fund
Catastrophe/Emergency Fund

Water Acquisition Fund

Nk L=



The District also has one optional reserve to assist with budgeting and cash flow planning:
1. Internally Restricted Debt Service Requirements

This report, which reports on balances as of September 30, 2021, shows that District reserve
balances total $14,775,449.

Reserves are allocated based on the original source the funds are generated or used from. As
such, the above reserve balance is broken out in the District funds as follows:

General (Fund 99): $ 201,174.00
Water (Fund 01): 9,426,741.00
Sewer (Fund 02): 5,063,396.00
Street Lighting (Fund 03): 5,430.00
Lighting Assessment District (Fund 04): 13,535.00
Park (Fund 05): 64,356.00
Graffiti Abatement (Fund 06): 817.00
Park Maintenance (Fund 51): 0.00
Total $14,775,449.00
DISCUSSION/ANALYSIS:

A detailed analysis of each reserve is presented in Attachment 1 — Reserve Reconciliation.

Operations and Maintenance Fund:
Funded Status: (53%)

Comments: Pursuant to District Policy 3036.1.1, this reserve “reflects the timing between billing
for revenues and payment expenses.” The reserve is to have, at minimum, 25% of O&M levels
for the upcoming year.

Reporting Period Changes: This reserve decreased to (53%) due to the timing of cash flows in the
quarter ended September 30. It will fluctuate up and down between reporting periods as the other
reserves are funded and large, construction in progress expenses are paid. The sewer fund has
continued to make large progress payments on the rehabilitation project at the Wastewater
Treatment Plant. This coupled with the collection of the water and sewer base fees during the
month of December comprise these changes.

Funding Plan: This reserve is (53%) funded.



Debt Service Fund:
Funded Status: 0%

Comments: Pursuant to District Policy 3036.1.2, “the District will maintain a debt service fund as
required by law, legal and or contractual, obligation and or bond covenant, and will be 125% of
the next required debt service payment for internal loans.” The District paid off its only debt with
a covenant and closed the separate custodian maintained required reserve account.

Funding Plan: This reserve is 0% funded.

Repair and Replacement Fund:

Funded Status: 52%

Comments: Pursuant to District Policy 3036.1.3, “the minimum balance of this fund should be
based upon 25% of annual depreciation.”

Reporting Period Changes: This reserve decreased from 54% due to the increase in reserve
requirements.

Funding Plan: It is the intent of management to steadily fund the deficit in this reserve over the
course of no more than 5 years.

Rate Stabilization Fund:

Funded Status: 106%

Comments: Pursuant to District Policy 3036.1.4, “this fund is available for the District to
transition any needed rate increases over a year or number of years. It is recommended that the
minimum balance be based on 10% of the District’s annual rate revenues.”

Reporting Period Changes: This reserve is fully funded.
Funding Plan: This reserve is 106% funded.

Facilities Capacity Fee/Connection Fee Fund:

Funded Status: 100%

Comments: Pursuant to District Policy 3036.1.5, “this fund segregates and separately accounts for
the revenues collected from connection charges levied against new growth. This fund must be
maintained from all other funds and used to offset capital projects costs or debt service related to
new development.”

Funding Plan: This reserve is 100% funded.



Catastrophe/Emergency Fund:

Funded Status: 106%

Comments: Pursuant to District Policy 3036.1.6, this reserve is “intended to protect the District
against financial impacts of unanticipated emergencies. At a minimum [it] will be set at
$1,000,000.” This fund began being funded in fiscal year 2016-17 and as expected was fully
funded by the end of fiscal year 2017-18.

Reporting Period Changes: This reserve is fully funded.

Funding Plan: This reserve is 106% funded.

Water Acquisition Fund:

Funded Status: 100%

Comments: Pursuant to District Policy 3036.1.7, “this fund accounts for revenues generated for
the purposes of acquiring additional water rights. This fund would be accounted for separately
from all other funds.” This reserve was set up and funded in December 2015 with $20,000 of
revenue from the sale of water rights. This reserve does not have a target balance nor does it have
a dedicated funding source. It is the intent of management to continue funding this reserve as
unrestricted cash becomes available.

Funding Plan: This reserve is 100% funded.

Internally Restricted Debt Service Requirements

Funded Status: 100%

Comments: This reserve was started in October 2017, for purposes of this analysis and report.
The Debt Service Requirements come directly from the 2021-2022 approved budget. Debt
Service is built into the rates for each fund. These revenues are not broken out into a separate
reserve with the bank or custodian. However, it is necessary to account for the need for funds to
pay debt service each year and is therefore accounted for in this reserve as a reduction of
available operating cash in the amounts necessary to cover the annually budgeted principal and
interest payments.

Funding Plan: This reserve is 100% funded as of September 30, 2021 because all internal debt
service payments have encumbered for the fiscal year.



FISCAL IMPACT:

Not applicable.

ENVIRONMENTAL IMPACT:

Not applicable

PRIOR BOARD REVIEW:

Not applicable

COMMISSION/COMMITTEE/BOARD REVIEW AND RECOMMENDATIONS:

Not applicable

ATTACHMENTS:

Attachment 1 — Reserve Reconciliation



Fund
Reserve Requirements:
Operations and Maintenance Fund
Debt Service Fund
Repair and Replacement Fund
Rate Stabilization Fund
Facilities Capacity Fee/Connection Fee
Emergency Fund
Water Acquisition
Internally Restricted Debt Service Requirements
Total Reserve Requirements

Actual Reserves:

Operations and Maintenance Fund

Debt Service Fund

Repair and Replacement Fund

Rate Stabilllzation Fund

Facllities Capacity Fee/Connection Fee

Emergency Fund

Water Acquisition

Internally Restricted Debt Service Requirements
Total Actual Reserves

Varlance

Reserve Funded Status:

Operations and Maintenance Fund

Debt Service Fund

Repair and Replacement Fund

Rate Stabilization Fund

Facilities Capacity Fee/Connection Fee

Emergency Fund

Water Acquisition

Internally Restricted Debt Service Requirements
Total Reserve Funded Status

General

ROSAMOND COMMUNITY SERVICES DISTRICT
RESERVE RECONCILIATION

Water Sewer Street Lights LLAD # 2 Parks Graffiti GASB 34 PM Total

- 532,184.00 451,145.00 5,100.00 16,850.00 - 1,625.00 - 1,006,904.00
24,108.00 9,867,351.00 2,615,251.00 B - - - - 12,506,710.00
- 416,764.00 309,577.00 - - - - - 726,341.00

- 2,940,309.78 1,777,468.11 - - . . - 4,717,777.89
100,000.00 450,000.00 450,000.00 - - - . - 1,000,000.00
- 759,343.10 - - - - - - 759,343.10

- 22,540.00 1,396,191.00 N - 85,284.00 - 28,023.00 1,532,038.00
124,108.00  14,988,491.88 6,999,632.11 5,100.00 16,850.00 85,284.00 1,625.00 - 28,023.00 22,249,113.99
96,773.74 838,114.70  (1,378,203.80) 5,281.16 13,534.95 {85,284.00) 817.38 (28,023.00) (536,988.87)
- 3,929,929.50 2,477,530.64 - - 64,355.94 - - 6,471,816.08

- 459,311.64 311,672.24 - - - . - 770,983.88

- 2,940,309.78 1,777,468.11 - - - - - 4,717,777.89
104,400.34 477,192.59 478,737.54 148.71 - - . . 1,060,479.18
- 759,343.10 - . - - - - 759,343.10

- 22,540.00 1,396,191.00 - - 85,284.00 - 28,023.00 1,532,038.00
201,174.08 9,426,741.31 5,063,395.73 5,429.87 13,534.95 64,355.94 817,38 - - 14,775,449.26
77,066.08  (5,561,750.57)  {1,936,236.38) 329.87 (3,315.05) (20,928.06) (807.62) - (28,023.00) {7,473,664.73)
157% -305% 104% 80% 50% -53%

0% 40% 95% 52%

110% 101% 106%

100% 100% 100%

104% 106% 106% 106%

100% 100%

100% 100% 100% 100% 100%

162% 63% 72% 106% 80% 75% 50% 0% 66%
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